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$1.00 GIFTS 


WHat THE Ficures Mean (1935), by 
S. B. Meredith. A study of balance 
sheets in judging stock investments. 
74 pages, revised edition...... $1.00 


Diary oF A PrupeNnT INvEsToR (1937), 
by M. S. Rukeyser. A sane counsel 
to the new investor, 96 pages. .$1.00 


Ir You Must SpecuraTte, LEARN THE 
Rutes (1930-34). by F. J. Williams, 
97 pages (boards), N. Y...... $1.00 


INTERPRETATION OF FINANCIAL STATE- 
MENTS (1937), by Meredith and 
Graham. A simple guide to under- 
standing corporation reports, 122 
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New Buvusrtness OpporTuNiTiEs, by 
Harold S. Kahm. More than 100 
money-making ideas, 136 pages.$1.50 


PracticaAL HANDBOOK OF BUSINESS AND 
Finance (1923-30) (Crowell’s Dic- 
tionary of Wall St.), 601 pp. {oie 


3.50) 
Reprinted at $1.59; by mail, $1.76 


Watt Street (1921), by Wm. C. 
Mcore. A complete course of instruc- 
tion in speculation and investment. 
144 pages...... Published at $15.00 
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Stock Market Operators (1924), by 
Geo. F. Redmond. Careers and meth- 
ods of 16 big market speculators, 
151 pages out of print........ $2.00 

How to Get Tuincs Done, by David 
Seabury. To increase personal ac- 
complishments, 275 pages..... $2.00 
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Stock MoveMENTS AND SPECULATION 
(1930 rev. ed.), by F. D. Bond. 
What makes stocks prices go up or 
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Mrrrors oF Watt Srreet (1933) 
(anon.). Careers and methods of 14 
financial leaders, 268 pages. ..$2.50 
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Wm. P. Hamilton; its forecast value 
based on Chas. H. Dow’s theory of 
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There is one book that should be read by all investors—large and small, young and old. 
“INTELLIGENT INVESTMENT PLANNING’’—an outline of basic rules, 


_ It is Mr. Louis Guenther’s 48-page handbook 
principles and procedure necessary to successful 


investing. Price 50 cents, or FREE with every book order of $4 or more sent before Dec. 31. 1938. 


$3.50 TO $4.00 GIFTS 


Tue Dow TuHeEory (1932), by Robert 
Rhea. Its development and useful- 
ness as an aid in security specula- 


ProFITtaBLE GRAIN TRADING, by R. M. 
Ainsworth. Experiences, theories and 
rules based on 27 years as trader in 
$3.50 


FINANCIAL AND BusINEss FORECASTING 
(1928). by W. F. Hickernell. Light 
on puzzling questions about business 
cycles and price trends, 2 vols., 914 
pages, pub. @ $12.00 by Alex. Hamil- 
ton Inst. (with 48-inch Century of 
Business Progress Chart, free) .$4.00 

Tue Speakers’ Desk Boox, by Max- 
well Droke. To prepare one to speak 
on any occasion, 695 pages... .$3.85 

Stock Market Prorits (1934), by R. 
W. Schabacker. Technical studies in 
security trading. 342 pages. ..$4.00 


NEW LIST OF 150 
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M1-REFERENCE, Personal Loose Leaf 
Record Book, 100 ruled forms 5% 
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Luxe, leather, 200 forms..... $8.50 


Ticker TECHNIQUE (1935), by O. D. 
Foster. Analysis of signals of the 
ticker tape. 113 pages........ $5.00 


INVESTMENT FOR APPRECIATION (1936), 
by L. L. B. Angas. Forecasting 
movements in security prices, 353 
$5.00 


Security Awnatysts (1934), by B. 
Graham & D. L. Dodd. Rules to aid 
in selection of securities for invest- 
ment and for speculation. 725 
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$10.00 TO $12.50 GIFTS 


SEABROOK’s BusINESS MANUAL ON 
Hanpiinc Computations (1926-27). 
Over 100 tables and short cuts to re- 
duce by half the work of any Ac- 
counting Dept., pub. at $40, reduced 
to $30. Out of print, remainder 
price, genuine leather........ $10.00 
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Tue Stock Picture—flexible keratol 


portfolio containing 800 charts of - 


monthly high and low of 800 listed 
stocks, 1932 to Nov. 1, 1938. .$10.00 
Grapuic Cuarts or Dow-Jones Daity 
AverRAGES (1897 to 1938)—41 charts, 
11 x 17 inches, plotting daily range 
of Dow-Jones Averages past 41 
years, in Post Binder........ $12.50 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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inns and guest ranches offer 
accommodations and all sports to 
suit every purse. 


EL PASO ‘‘Sunshine Playground of 
the Border.’’ Juarez and Old 
Mexico. Carlsbad Caverns. 


TUCSON ‘‘Center of the Sunshine 
Belt of America.’’ Unending 
variety of scenic wonders, the 
desert, the mountains. 
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FINANCIAL WORLD BOOKSHOP 
21 West Street, New York, N. Y. 


Enclosed please find $3.85 (check or money order) for one copy of 


a flew Christmas Gift 


FOR ANYONE WHO 
IS EVER ASKED TO 


“Say a few words ee 


USE "THE SPEAKER'S DESK BOOK" 


OT only public speakers, but business executives, educators and 

professional people will find this work helpful and stimulating. It is 
needed by all who have ideas to express. Here, for the first time, are 
garnered the brightest thoughts of our own day, plus the enduring classics 
of all time. It is a source book reflecting modern life and present-day 
problems. No matter how many reference books you have on your 
shelves, you'll find this one of the most inspiring volumes in your library. 
It's a big book—nearly 700 pages—with a wealth of treasures, indexed 
and classified for easy reference. 


"THE SPEAKER'S DESK BOOK" INCLUDES: 


5,000 Sparklers 
Bright, pointed epigrams such as every speaker likes to weave into his 
talks. Gathered from scores of modern sources and bright minds of 
an earlier era. The majority are found in no other reference book. 
Arranged under 150 headings, such as Advice, Faith, Duty, etc. 


1187 Anecdotes 
Modern stories and old favorites, carefully edited for speaker and 
writer. Each carries a point that can be generally applied. Each story 
is numbered and an index of more than 500 topics enables you to 
find quickly a story for any situation. 


for Sales 


“The Speaker's Desk Book." 


.| abstractions with scores of different 


Y. C. Buyers Add 
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Tue Book Or Time. By Gerald 
Lynton Kaufman. Julian Messner, § 
Inc. 300 pp. $3.00. This book has 
as topic “time,” the most abstract of 


meanings and conceptions according 
to qualifying attributes. The author 
traces the origin and evolution of our 
present measurement of one phase of 
time, the calendar year, from the be- 
ginning of civilization. He further 
deals with the various philosophical 
aspects of time as laid down in the 
works of Galileo, Newton, Kant, 
Michelson, Eddington, Einstein and 
Millikan, and also guides the reader | 
into the metaphysical realm of super- 
dimension and super-time. Though 
thoroughly scientific, the book is 
written in such an interesting and en- 
tertaining style as to make it easily 
understandable. 


LirE INSURANCE: INVESTING IN 
Disaster. By Mort and E. A. Gil- 
bert. Modern Age Books. 210 pp. 
$0.75. As the title suggests, this 
booklet holds that current methods 
and practices of the life insurance 
business place too much emphasis | 
upon the financial interests of the 
various companies and give too little 
consideration to the needs of the 
policy buyer. The object of this 
treatise is to offer guidance in solving 
individual insurance problems in or- 
der to get one’s money’s worth in a 
life insurance policy—or in other 
words, to get the best protection at 
the lowest possible cost. 
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WueEN THE MeErry-Go-RounD 
Breaks Down. By Wilfred J. Funk. 
Published by Funk & Wagnalls. 159 
pp. $1.50. Spinning on its daily 
axis, the world is a funny little merry- 
go-round, says this book. And one 
of the striking things about the peo- 
ple in it is that they inevitably do 
and say the same things over and 
over again. To prove this, Mr. Funk 

(Please turn to page 26) 


2 
re 
— 
| 
os 
i 
. 
| 
g 


g 


—Finfoto 


Rails Approaching 
Pointr 


Seasonally adjusted traffic indexes have shown good gains 
over the past two months but the ultimate fate of most 
carriers will depend upon major changes in legislation. 


ROSS revenues of the Class I 

railroads for October were only 
about 6 per cent below the like month 
of last year. Despite the fact that 
rail traffic was showing greater than 
seasonal declines in October of 1937, 
and the need for substantially greater 
gains before revenues will provide a 
satisfactory margin over expenses for 
the carriers as a whole, the October 
statistics may be considered the most 
encouraging news received by rail- 
road security holders for a long time. 


They compare with a decline of 12.3 
per cent in August, 11.3 per cent in 
September, and 18.9 per cent for the 
9 months ended September 30. 

Since traffic volume is the all im- 
portant factor in rail earnings, this 
evidence of a turn in the tide is de- 
cidedly constructive. If sustained 
for a sufficiently long period of time, 
it will doubtless result in advancing 
markets for securities of companies 
which are in a safe position finan- 
cially. But viewing the railroads col- 


lectively, it. is all too easy to demon- 
strate that aggregate net operating 
income will fall far short of a satis- 
factory level even if total traffic vol- 
ume should increase 10 to 20 per 
cent next year. The rate of return 
on property investment for the 9 
months ended September 30, 1938, 
was only 1.10 per cent, as against 
2.54 per cent for the like period of 
1937. Within reason, the most op- 
timistic projection of rate of return 
for 1939 works out at about 2% per 


A NEW DEPARTURE 


, The MARKET SITUATION,” heretofore 
found on this page, now appears on page 15, and 
has been incorporated as a part of THE FINANCIAL 
Wortp’s Complete Investment Service. Other 
typographical changes also have been necessitated 
by the inauguration of this new aid to investors, 
but these moves are all in a direction which facili- 
tates the finding of specific advice by busy investors. 

On the page following “The Market Outlook” 
(the title which replaces ““The Market Situation” ) 
will be found “The Trend of Things.” In addition 
to discussions of the type which has characterized 
that department for so many years, there now 
appear digests of longer articles which appear else- 


where in the magazine, thus giving the busy man 
an outline of the important discussions and recom- 
mendations that comprise the body of the publica- 
tion. 

Specific buying and selling recommendations will 
appear on the third page of the “service section,” 
and on the fourth page there is the list of current 
recommendations over which a continuing watch 
is kept by THE FrnanctaL Wor tp’s analytical 
staff. As soon as any change occurs in our atti- 
tude toward any of the issues carried on that page, 
the facts will be set forth and advice as well as the 
reasons given in regard to the recommended action. 

—The Editors. 
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cent. This compares with 2.27 per 
cent in 1937, 2.57 per cent in 1936 
(the best recent year), 3.30 per cent 
in 1930, and 4.30 per cent in 1927, 
which may be accepted as a fairly 
normal pre-depression year. 

Reattainment of a net railway op- 
erating income of about $590 million 
(the 1937 level) might appear, on 
the surface, as a highly gratifying 
achievement. It would mean good 
profits for roads like the Chesapeake 
& Ohio, Great Northern, Pennsyl- 
vania, Norfolk & Western and Union 
Pacific. On the other hand, the fol- 
lowing important railroads reported 
moderate to substantial losses, after 
deduction of fixed charges in 1937: 
Baltimore & Ohio, Delaware & Hud- 
son, Lackawanna, Lehigh Valley and 
Missouri-Kansas-Texas. Others, such 
as the Southern Pacific and Southern 
Railway, covered fixed charges by 
relatively small margins. The nu- 
merous roads in bankruptcy or re- 
ceivership fell far short of fixed 
charge requirements. 

Presumably it would be more or 
less the same story if net operating 
income for 1939 should amount to 
between $500 million and $600 mil- 
lion, with a few possible exceptions 
in cases where management policies 
have been changed. Thus, it appears 
quite evident that, with the exception 
of the favored few, 1939 will not be 
a particularly prosperous railroad 
year, unless expenses can be reduced, 
or the railroads’ share of the total 
transportation volume increased, or 
both. The major expense item— 
wages—has been frozen at a level 
12% per cent above that of 1929. 
This can be offset to some extent by 


reductions in the number of employes, 
but there is naturally a limit to such 
economies, especially in a period of 
rising traffic volume. The other im- 
portant elements of railway expense 
—fuel, material and supplies, taxes 
and equipment expenditures (main- 
tenance)— are not likely to be ma- 
terially reduced; on the contrary, 
some of these factors will probably 
increase in importance. 

The omission of bond interest from 
the list given in the preceding para- 
graph was not intended to minimize 
its importance. In railway account- 
ing it is customarily deducted after 
the calculation of net railway operat- 
ing income and the addition of “other 
income,” the latter consisting largely 
of dividends from holdings of stock 
in other railroads. From the inves- 
tor’s viewpoint, this factor is of the 
greatest significance, not only because 
hundreds of millions of rail bonds 
are currently in default, but also be- 
cause there is an influential school of 
thought which holds that the payment 
of interest on bonds, including those 
which have thus far been maintained 
in good standing, is an entirely sec- 
ondary consideration. This view- 
point has been proclaimed repeatedly 
by the labor leaders in wage negotia- 
tions; more precarious is the es- 
pousal of this dangerous doctrine by 
men occupying key positions in Con- 
gress. Senator Burton K. Wheeler, 
who is Chairman of the Senate Com- 
mittee on Interstate Commerce 
(which passes upon all railroad legis- 
lation and is influential in the framing 
of new rail laws), has drafted legis- 
lation to be introduced at the first 
session of the new Congress. He is 


perhaps the most prominent of the 
large number of politicians who re. 
peatedly blame the major part of the 
railroads’ ills upon topheavy capital- 
ization. He has recently stated that 
his bill will center around provisions 
for changes in reorganization pro- 
cedure and for government loans 

to $500 million for modernization of 
plant and equipment to be secured 
by a lien ranking ahead of all exist. 
ing obligations. It is difficult to see 
how this could be accomplished with- 
out reorganization of all of the rail- 
roads which might wish to take ad- 
vantage of the borrowing opportunity, 

To say nothing of the impairment 
of existing liens, it is obvious on 
other grounds that this is a practical 
solution of the railroads’ difficulties 
only if it is regarded as a step in the 
direction of complete government 
ownership or, at least, control. The 
same comment is applicable to other 
current proposals of a like nature, 
such as that of the Railway Business 
Association for a government sub- 
sidy amounting to 25 per cent of the 
railroads’ expenditures for mainte- 
nance of way and structures. Any 
plan which is based upon the creation 
of new and additional debt is no per- 
manent solution. 

From the viewpoint of traffic vol- 
ume, the current indications are that 
the railroads have come to a favorable 
turning point, but the prospects of 
large volume of business are generally 
not sufficiently rosy to indicate that 
many carriers will be removed from 
the “problem road” category in the 
absence of adoption of really con- 


The Reverse of Thrift 


N POINTING out the ease by 

which governments and individu- 
als contract debts, the Twentieth 
Century Fund places a finger upon 
one of our most menacing sore spots 
with which we will have to reckon 
sometime in the future unless this 
tendency is not sharply curbed. Debts 
that are not under control are like 
cancers which finally consume the 
flesh they feed on. Allowed to grow 
they eventually starve out thrift, since 
their increasing carrying charges ab- 
sorb surplus earnings on which thrift 
fattens. As a cure, this authority sug- 
gests that state laws should be so 


amended as to permit insurance com- 
panies and trust funds to invest in 
equities. It would be a good sugges- 
tion if at the same time the Govern- 
ment would ameliorate the excessive 
tax burden so equities could show 
profits to warrant the investment of 
such funds, otherwise the suggestion 
would not provide the remedy that 
has been intended. 

In piling up debts the Government 
itself is a greater offender than in- 
dividual enterprise, for in six years it 
has almost doubled its debt without 
raising the national income sufficiently 
to provide a cushion to sustain the 


structive remedial measures. Since 
(Please turn to page 25) 
increased carrying charges. So it 


must keep increasing the tax level in 
an attempt to absorb the deficits. If 
debts are to be curtailed the begin- 
ning should be made by the Govern- 
ment, but it is rather unlikely to fol- 
low this sound advice as long as it is 
able to keep interest rates low, pro- 
vide tax exemption, and find it so 
easy to raise money. 

In the end debts must be read- 
justed, but it will not be in a palatable 
form—it will be forced at a great 
expense upon the existing bond struc- 
ture, which represent the accumulated 
debts. 
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HE 1938 Federal Revenue Act 

makes substantial changes in the 
definition of Capital Assets and the 
treatment for tax purposes of gains 
and losses resulting from sales of 
capital assets. Some taxpayers will 
find that the provisions of this year’s 
tax law will benefit them by reducing 
the amount of tax payable on large 
gains on capital assets which have 
been held for many years. Other 
taxpayers, especially those having 
short-term capital losses, will find that 
the Act is less favorable. 


Generally speaking, all securities 
are capital assets. The only excep- 
tion would be securities held by a 
dealer as ‘“‘stock in trade” for distribu- 
tion to customers. This year’s law 
also excludes from the capital asset 
classification those assets which are 
used in a trade or business and which 
are subject to depreciation. 


Applications 


The provisions of the Act apply to 
gains or losses resulting from an or- 
dinary purchase and sale of capital 
assets, short sales, and exchanges of 
one capital asset for another. Fur- 
thermore, these provisions apply to 
the gains or losses which result from 
retirement or redemption of bonds, 
debentures, notes or securities or 
other evidences of indebtedness, either 
bearing interest coupons or in regis- 
tered form issued by a corporation or 
by a Government or any political sub- 
division thereof. When a stock be- 


Investors 


Law 
Changes 


PART I 


Approach of year-end raises tax problems 
for most investors. New rules now apply. 


By Louis R. Lopez, C.P.A. 


Perley Morse & Company, 
Certified Public Accountants 


comes worthless the loss is now 
treated as a capital loss. 

The Revenue Act of 1938 makes a 
simple division in classifying capital 
assets. Those which are held for not 
more than 18 months are considered 
“short-term.” All capital assets held 
for longer than 18 months are classi- 
fied as “long-term.”’ In other words, 
a year and a half is the dividing line 
between the “short-term” and “long- 
term’’ classifications. 

The long-term classification is di- 
vided into two parts for the purposes 
of taxation: (a) those held more than 
18 months but less than 24 months, 
and (b) those held for more than 24 
months. 

Short-term capital gains and losses 
are treated entirely apart from all 
other types of gains and losses or in- 
come and deductions. They must be 
segregated and short-term losses ap- 
plied against short-term gains. If the 
short-term gains are in excess of the 
short-term losses, 100 per cent of this 
net excess short-term gain must be 
included in computing net income, 
along with the ordinary income of the 
taxpayer. 


If, however, the short-term losses 
are in excess of the short-term gains, 
the net short-term loss cannot be de- 
ducted by individuals, in any amount 
from either long-term capital gains or 
ordinary income. The present law 
does provide that such excess net 
short-term capital losses may be car- 
ried forward into the succeeding tax- 
able year, and be used in that year to 
offset any short-term capital gains 
made during such succeeding taxable 
year, but this “carry-over” is limited 
to the amount of net income shown 
on the 1938 return. In view of the 
probable complete revision of the in- 
come tax laws by the next Congress, 
this carry-over privilege may be of 
no value. It will be remembered that 
one of the provisions of the National 
Recovery Act repealed the carry-over 
privileges of net losses which was 
provided for in the Revenue Act of 
1932. 


Long-Term Changes 


Long-term capital gains and losses 
must also be segregated in order to 
determine the net loss or gain. The 
gains or losses on those capital as- 
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sets which have been held more than 
18 months, but less than 24 months, 
are recognized in the amount of 6624 
per cent. Those gains or losses 
which resulted from capital assets 
held more than 24 months are recog- 
nized in the amount of 50 per cent. 
The net long-term gain or loss must 
either be added to or deducted from 
other income in determining the net 
income for the year. 

In calculating the tax to be paid 
upon net income, the taxpayer has 
two methods to take into considera- 
tion. The law provides that the tax 
on net long-term capital gains or the 
deduction for net long-term capital 
losses is limited to 30 per cent of such 
long-term capital gain or loss. In 


other words, the taxpayer will calcu- 
late his normal tax and surtax on the 
total net income, which will include 
ordinary net income, short-term net 
capital gains and net long-term capi- 
tal gains. He will then calculate the 
normal tax and the surtax on his 
net income, without including the net 
long-term capital gain. To the total 
of this normal and surtax calcula- 
tion, he will add 30 per cent of the 
net long-term capital gain. Which- 
ever one of these methods produces a 
smaller tax is the method to be used. 

In the case of a taxpayer who has 
a net long-term capital loss, his calcu- 
lation would be as follows: He would 
first calculate the normal tax and sur- 
tax on his net income, which would 


include his ordinary net income plug 
his net short-term capital gains, legg 
his net long-term capital loss. He 
would next calculate the normal tay 
and surtax on his net income before 
deducting the net long-term capital 
loss. From this latter figure he 
would then subtract 30 per cent of 
his net long-term capital loss. The 
tax to be paid would be the largerl 
of these two figures. 

This alternative method, of course, 
does not apply to taxpayers whose 
normal and surtax rate does not equal 
30 per cent. Therefore, unless the 
surtax net income, without regard to 4 
long-term capital losses is less than 
$44,000, the alternative method prob- 
ably will not apply. 


Foreign Bond Digest 


Most developments have further whittled 
away the rights of American bondholders. 


NDER the impact of political 

uncertainties in Europe, the 
foreign bond market during the past 
few months has shown violent fluc- 
tuations in issues directly affected by 
the trend of events abroad. Czecho- 
slovakian bonds quite naturally have 
been unable to regain their former 
standing but the remainder of the 
foreign list, thought still rather ner- 
vous, has returned to something ap- 
proaching normalcy. 

The German Conversion Office for 
foreign debts has continued its usual 
offer of either a transfer of maturing 
German state and municipal dollar 
bonds to unmatured series of the same 
debtor, or acceptance of payment in 
blocked marks of the reichsmark 
equivalent deposited by the debtor 
with the Conversion Office. The use 
of such marks is, of course, restricted 
and governed by the German foreign 
exchange regulations. 

On the other hand, holders of 
Deutsche Bank 6s of 1927, extended 
to 1938, received a surprising notice 
from the bank’s American agent offer- 
ing the repurchase of these bonds at 
par. According to reports, this action 
has been made possible through an 
external loan. The offer does not 
include the coupons, which are dealt 
with in accordance with the regular 


procedure of the German Conversion 
Office through issuance of funding 
bonds. Only a very small amount of 


the original issue of the Deutsche 


Bank 6s is still outstanding, the bulk 
having been repatriated at very low 
prices and at the expense of the disap- 
pointed American investor. 

The Republic of Poland has pub- 
lished the details of its offer for a 
definitive settlement of its 6s of 1920, 
due 1940. 

Under the terms holders will re- 
ceive payment of principal and inter- 
est in American dollars but the rate 
of interest will be reduced to 4% per 
cent and the maturity extended to 
1958. A semi-annual sinking fund 
would retire the bonds by maturity. 
The proposition appears to be in line 
with Poland’s capacity to pay and 
acceptance of the offer has been sug- 
gested by the Foreign Bondholders 
Protective Council. 

The Cash Office of Foreign Credits 
at Budapest, Hungary, under current 
settlements has offered to pay $8.75 
per coupon detached from a $1,000 
bond of Hungarian Land Mortgage 
Institute 7%4s, 1961, series A and B, 
and National Hungarian Industrial 
Mortgage Institute Ltd., 7s, 1948. 

In the arrangements for having its 
bonds listed on the New York Stock 


Exchange under the new debt settle- 
ment, the Republic of Chile has speci- 
fically declared that acceptance of the 
plan would in no way affect the origi- 
nal obligation of the bonds in so far 
as the capital amount owed was con- 
cerned. The first decree dealing with 
this question was rather vague on 
this point and had prompted the 
Foreign Bondholders Protective 
Council to suggest refusal of the 
Chilean offer as it was feared that 
through acceptance of the first offer 
the bondholder would forfeit all legal 
protection and rights granted under 
the original bond indenture. This 
adverse recommendation has now 
been withdrawn by the Council. 

Taking advantage of improved 
conditions in the bond market, the 
Argentine Republic recently offered 
publicly at 9514 $25 million of 4%s 
due 1948. The proceeds are to be 
used for public works programs of 
the Argentine Federal Government 
and of the City of Buenos Aires. Of 
all South American countries which 
borrowed in the American market in 
the 1920s, the Argentine Federal 
Government is the only one which 
has maintained full service on its 
bonds and has thereby preserved a 
credit standing giving it ready access 
to the American capital market. 
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ages of the motion picture 
industry thus far in 1938 have 
shown sizeable reductions from the 
levels witnessed in the same period of 
1937. Lower theatre attendance as 
a result of decreased public spending 
power has been one reason for this 
trend; another is the fact that unset- 
tled economic and political conditions 
abroad, together with the desire of 
many foreign countries to encourage 
home industries, has caused a falling 
off in export demand for American 
films. This is an important factor, 
since the movie industry normally de- 
rives from one-fourth to two-fifths of 
its film rentals from abroad. 


Amortization Effects 


The most significant adverse in- 
fluence of all, however, has arisen 
through the peculiar accounting 
policies necessary in this business. 
Since a given picture continues to 
provide income for its producer for a 
year or more after it is released, its 
cost is charged off or amortized over 
its expected productive life. If film 
rentals fall below expectations, as has 
been the case over the past year, 
costs rise out of all proportion to in- 
come and earnings suffer severely. A 
number of expensive productions 
were released late in 1937 and early 
in the current year. A good example 
of the effect of this policy on operat- 
ing results may be found by com- 
paring the earnings of Warner 
Brothers for the 39 weeks ended May 
28 with those for the similar period 
of 1937: operating income was up 
2 per cent, but amortization of film 
costs rose 20 per cent and in conse- 
quence the company’s net income de- 
clined by 41 per cent. 

This situation will be reversed in 
coming months. Costs of recent fea- 


Movie Outlook Improving 


Costs due to be shaved, while revenues should improve 
due to better film quality and larger public spending. 


Discussing the Status of 


Columbia Pictures 
Loew’s Inc. 
Paramount Pictures 
Radio-Keith-Orpheum 
20th Century-Fox Film 
Warner Bros. Pictures 


ture releases have been pared con- 
siderably, thus reducing future amor- 
tization charges. But there has been 
little if any sacrifice of film quality, 
and rental income should increase 
with the rise in theatre attendance 
which is expected to result from 
larger national income and the stimu- 
lation of the $250,000 “Movie Quiz” 
contest. Uncertainties still exist in 
the form of the Government’s anti- 
trust suit against major producers 
and the probability that exports will 
continue to be relatively restricted, 
but the former influence is not ex- 
pected to have any practical applica- 
tion for some months at least, while 
the latter should be more than offset 
by better conditions in the domestic 
market. The better motion picture 
stocks do not appear overvalued 
around current levels in relation to 
longer term prospects, and moderate 
purchases are still warranted. 


Leading Stocks: 


CoLuMBIA PicTurREs failed to 
cover preferred dividends in its 1938 
fiscal year, which ended June 25. An 
increase of 22 per cent in amortiza- 
tion costs was the chief reason. Since 
the company owns no theatres, its 
earnings expansion from now on may 
not equal that shown by the in- 
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tegrated units, and there appears no 
need for haste in making new com- 
mitments. However, retention of 
present holdings appears justified. 

Lorw’s has stayed well in the 
black this year, and the stock is not 
capitalizing even current earnings at 
an unduly optimistic ratio. In view 
of the excellent record and prospects 
of this unit, the shares merit accumu- 
lation for longer term holding. Earn- 
ings recovery is expected to be fair- 
ly rapid, as a number of good quality 
pictures have been released in recent 
months. Dividends should continue 
to be liberal. 


PARAMOUNT Pictures has fared 
very poorly from an earnings stand- 
point, partly because of high costs and 
partly due to the fact that the quality 
of its films has not been outstanding. 
The common stock possesses a strong 
leverage factor owing to the heavy 
senior capitalization, but this advan- 
tage is offset by the fact that both 
preferred issues and a large bond is- 
sue are convertible. The stock must 
be regarded as unattractive. 


Rapio-KEITH-ORPHEUM is be- 
lieved to be showing fairly substantial 
improvement over the unsatisfactory 
showing made in the first half of this 
year. As far as the common stock is 
concerned, however, the importance 
of current earnings results is over- 
shadowed by the fact that the present 
reorganization plan leaves only an ex- 
tremely thin equity for the issue. The 
stock thus offers little attraction even 
as a speculation. 


TWENTIETH CENTURY-Fox FILM 
showed a decline in earnings in the 
first three months of 1938, but in 
each of the two subsequent quarters 
profits were ahead of the correspond- 
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ing 1937 results. The excellent 
quality of the films released in recent 
months can be thanked for this show- 
ing. Earnings for the current period 
will be bolstered by dividends on the 
National Theatre holdings. The 
stock offers longer term attraction 
justifying purchases. 


WarRNER BROTHERS PICTURES has 
recently put out several pictures 
which are proving good “box office,” 
but the stock occupies a highly specu- 
lative position in view of the decided 
drop in earning power earlier in the 
year and the indifferent financial posi- 
tion of the company. A further un- 
favorable factor is the uncertainty as 
to the outcome of the plan to secure 
a ten year extension of the debentures 
which mature next year. 


Incentive 


for Capital 


F WE look throughout the entire 

stock list it is difficult to find a few 
sound securities yielding investors six 
per cent upon their capital, a rate 
which only a few years ago was re- 
garded as but a normal return. On 
secured bonds, a five per cent income 
was not considered an excessive rate. 
Today however everything is on an 
artificial basis and the investor is en- 
tirely at sea regarding what course 
to pursue. For this he must thank 
his Government. Its cheap money 
policy has forced interest rates down 
so low that investors cannot live on 
the income from bonds and when 
they turn to high grade stocks the re- 
turns are not much higher, so they 
face a similar barrier there and in ad- 
dition the added risk of less security 
for their capital. Then when the in- 
vestor again thinks of bonds he con- 
stantly faces the specter of what 
could happen to bond prices if per- 
force the Government itself should 
be compelled to pay higher interest 
for its money needs. These are the 
plain bald facts. They explain why 
capital is forced into stocks whether 
they yield good dividends or not, why 
people feel they must have their 
money in equities of solvent corpora- 
tions as a measure of protection 
against what they fear is inevitable: 
inflation at the end of the road the 
Government is traveling. As long as 
such fear lasts there can be little in- 
centive for capital to embark on new 
enterprises. 


A Bond With Profit Prospects 


This issue combines a fairly sound status 
with cyclical appreciation possibilities. 


SSUED last September, Youngs- 

town Sheet & Tube convertible 
debenture 4s, 1948, are outstanding 
in the amount of $30 million. Of 
this, $17.5 million is to be used to 
increase and modernize the com- 
pany’s properties, the remainder to 
pay off bank loans which in effect 
were incurred for this same purpose. 
Capital expenditures by the company 
in the past five years have aggregated 
about $45 million, more than $17 mil- 
lion of which has been spent since the 
beginning of last year—obviously a 
tremendous drain on working capital. 
The plans for new construction ap- 
pear to be soundly conceived; about 
$1 million will be used to modernize 
the Youngstown plant and the re- 
maining $16.5 million is to defray the 
costs of increasing ingot capacity at 
Chicago and building a continuous 
strip mill and a cold rolled tin mill 
there. This reflects the management’s 
recognition of the growing impor- 
tance of the Chicago district, not only 
as a result of fundamental economic 
factors which have been operating for 
some years, but also due to the radical 
price changes of the recent past. 

The strong trade status and finan- 
cial position of the company entitle 
the debentures to reasonably sound 
investment standing. They are pre- 
ceded in the capitalization by $58 


million of first 4s, 1961, and the com- 
bined total debt does not appear 
excessive in relation to net fixed as- 
sets of $135 million. As of April 
30, current assets totaled $78.2 mil- 
lion, including cash of $10.1 million, 
against current liabilities of $10 
million. 

Like all steel producers, Youngs- 
town shows wide cyclical fluctuations 
in earning power; fixed charges 
were not fully earned in the first nine 
months of this year, but there can be 
no real question as to the company’s 
ability to maintain service on its debt 
or pay it off at maturity. The yield 
of 3.86 per cent available on the 
debentures at the present price of 103 
thus appears reasonably well in line 
with their status on a purely invest- 
ment basis. 

But it is the conversion privilege of 
these obligations which constitutes 
their principal attraction. The bonds 
may be exchanged for common stock 
at $62% through September 1, 1942, 
$71 3/7 through September 1, 1944 
and $7612/13 through March 1, 
1948. The common at its present 
price of 51 is not far below conversion 
parity, and if conditions in the indus- 
try continue to improve—as_ there 
seems ample reason to believe will be 
the case—the profit possibilities of the 
bonds will be relatively substantial. 


Status of Columbia Gas 5s 


LTHOUGH Columbia Gas 5s, 
1952 and 1961 (recent prices, 

94 and 96), may continue for some 
time to be subject to some market 
hazards because of the vicissitudes of 
the company’s relations with various 
administrative agencies, they may be 
considered fundamentally sound, and 
moderate positions may be main- 
tained, unless individual factors call 
for ultra-conservative policies. The 
Government’s anti-trust suit, follow- 
ing the SEC’s questioning of Co- 
lumbia Gas & Electric’s capital stock 
valuations, has depressed the market 
for these debentures to some extent, 
but on the whole their market action 


may be considered reasonably satis- 
factory. The anti-trust suit will be 
vigorously contested by the company, 
according to official statements. In 
any event, the outcome is not likely 
to be of great importance, apart from 
whatever precedents may be estab- 
lished, since it is reported that ‘‘the 
total investment in the securities in 
question is now carried by Columbia 
Gas & Electric Corporation at less 
than one-quarter of 1 per cent of its 
total assets.” No earnings from the 
various properties involved have 
ever been included in the consolidated 
balance sheets and income accounts 
of Columbia Gas & Electric. 
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Carbon Blacks— 


“HROBABILITIES favor higher 

prices for carbon black next year. 
Two of the leading producers (one a 
prominent independent) have posted 
advances effective with 1939 con- 
tracts, and the decision of another 
major company in respect to the price 
structure is expected within a week 
or two. One company has placed the 
contract quotation on rubber carbon 
black at 234 cents per pound, an in- 
crease of one-half cent per pound, 
and other grades of black have been 
raised three-quarters of a cent per 
pound to 3 cents. With carbon black 
at current levels of 2'%4 cents per 
pound it is doubtful if this division 
has contributed to profits this year, 
although the export price has been 
holding and certain high grade blacks 
have remained at a premium. 


Price Competition 


It is significant that one of the 
larger independents was among the 
first to post the new schedules for 
next year. While it is possible to 
read in this step more than perhaps 
is justified, the ending of cut-throat 
price competition for the time being, 
at least, is a constructive develop- 
ment. Obviously, the advance in 
price will not affect this year’s earn- 
ings, for sales are made on a con- 
tractual basis. But it will lift earn- 
ings in 1939, and if demand from the 
tire and printing ink industries con- 
tinues to expand, and the price ad- 
vance holds, significant profit gains 
can be expected. 


Higher Prices 


Mean 


The carbon black companies this 
year have been forced to depend more 
upon their natural gas sales for reve- 
nues. Even so, earnings of Co- 
lumbian Carbon declined around 47 
per cent in the first nine months of 
this year with net equal to $3.62 per 
share as compared with $6.86 in the 
like 1937 period, which year estab- 
lished a record level in the company’s 
earnings experience. United Carbon 
reported a decline in net of 40 per 
cent for the nine months, earnings 
being equal to $2.87 a share against 
$4.82 in the same preceding period. 

Domestic sales of carbon black 
were down over 40 per cent in the 
first six months, but began to improve 
late in July when the tire industry be- 
came more active. With prices low, 
however, profits were negligible. 

Last year the sale of natural gas 
amounted to about 30 per cent of Co- 
lumbian Carbon’s total dollar volume, 
but this division is believed to have 
contributed more than half of net 
earnings. The sale of natural gas 
accounted for 36 per cent of dollar 
sales of United Carbon in 1937, and 
carbon black an estimated 60 per cent. 
In all probability, as in the case of its 
competitor, both activities were about 
equal from a profits standpoint. Gas 
sales this year are believed to have 
held well, and revenues from this di- 
vision have been running slightly bet- 
ter than a year ago because of larger 
unit returns. 

The earnings outlook for both 
companies is promising, assuming a 
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—Nicholas Falco Photo 
satisfactory price structure. The de- 
mand for carbon black should con- 
tinue sensitive to trends in the rub- 
ber, printing ink and pigment, and 
the like fields, with the first named 
by far the most important since it 
accounts for around 80 per cent of 
total domestic sales. And with the 
price trend evidently pointing up- 
ward, profit margins should widen. 
Carbon black averaged above 4 cents 
a pound from 1934 through most of 
1937; thus the price which has been 
set for next year does not appear 
unreasonable. 

Possibly the brighter prospects are 
offered by the natural gas divisions. 
Both companies own or control size- 
able reserves of producing properties 
and have spent considerable money 
in adding to gas supplies. With im- 
proved industrial activity, gas sales 
should increase further, and per unit 
profits should trend higher. 


Shares Attractive? 


Selling at more than fifteen times 
probable 1938 earnings, the common 
shares of Columbian Carbon (around 
96) and United Carbon (68) are not 
on the bargain counter. But on the 
basis of current dividend rates of $4 
per annum on the common stock of 
Columbian Carbon and $3 for United, 
the issues yield over 4 per cent. 
Moreover, with improving general 
business, earnings can expand sharp- 
ly in coming months. In view of the 
improving outlook, the shares may 
not be looking too far ahead. 
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Prices Are as of the Closing, Wednesday, November 23, 1938 


Abbott Laboratories B 

Shares (recently quoted at 60) 
are of investment quality and con- 
tinued retention of existing holdings 
is warranted (ann. div., $1.60 plus 
extras). Recent declaration of a 5 
per cent extra stock dividend was suf- 
ficient to send this issue to a fresh 
1938 peak and, on an adjusted basis, 
to the highest levels ever reached by 
the shares. In spite of recession 1n- 
fluences earlier in the year Abbott 
can justifiably point to 1938 as an- 


final half of the October fiscal year 
and earlier losses were more than 
eliminated. By and large, the 1937- 
38 period was a difficult one for the 
shoe trade and full year result was, 
of course, substantially under that of 
the preceding fiscal twelve-month. 
At the present time, however, firm 
markets and subnormal stocks in re- 
tail hands are making for a much 
better volume of business at ad- 
vancing prices. (Also FW, Oct. 5.) 


yield, 6.9%). During recent weeks, 
purchases of instalment paper by 
automobile financing companies have 
been exceeding collections on out- 
standing accounts for the first time in 
about a year. This reflects a sharp 
improvement in motor car sales and 
provides further assurance that this 
company will maintain earnings at a 
fair level this year. Six months’ net 
was practically identical with period 
dividend requirements, but present 
prospects are that full year results 


other milestone in a long period of Collins & Aikman C+ will be somewhat in excess of the 

remarkable growth. As illustrated by Cyclical potentialities warrant re- $4 annual payment. (Also FW, 

nine months’ results, earnings have tention of shares, recently quoted at Oct. 12.) 

now closed their earlier gap and this 33 (paid and declared this year, 

suggests that the record profit of 1937 $1.25). With automobile demand  pjegtric Storage Battery B 

will be exceeded this year. (Also normally accounting for about 70 per Primarily from the viewpoint of 

FW, Aug. 3.) cent of output, this unit is benefiting jy¢ome return purchase of shares, 
from the current upswing in motor yo around 32, is warranted (yield 

Bayuk Cigars B car production. Collins & Aikman 5 $2 paid and declared this year, 


Existing holdings of shares in 
moderate amount may be retained for 
better liquidating levels. Approx. 
price, 19 (yield on indicated div. of 
75 cents plus 25 cents extra decld. 
this year, 5.2%). While 1938 dis- 
bursements will total $1 per share, 
profit for the first nine months is 
already more than twice this amount. 
Explanation for the resultant mod- 
erate dividend-earnings ratio is large- 
ly a matter of financial condition. 
To provide for increased sales vol- 
ume, inventories were considerably 
expanded during 1937 and this was 


showed a loss for the first six months 
of its fiscal year (ended August 30) 
but with operations now running in 
the black, a moderate profit is ex- 
pected for the full twelve-month. 
While company has made attempts to 
diversify its business, activity in the 
automobile industry still constitutes 
the major profits determinant. (Also 
FW, Nov. 2.) 


Comm’! Investment Trust B+ 

Shares are reasonably attractive for 
placement of semi-investment funds; 
approx. price, 59 (ann. div., $4; 


6.2%). Although company does not 
release interim results, unofficial 
estimates are that full year net will 
be around $1 per share, compared 
with $2.32 in 1937. Despite this in- 
dicated drop in profits, company re- 
cently declared another 50-cent quar- 
terly thus bringing dividends close to 
the 1937 mark of $2.50 per share. 
This is in line with company’s prac- 
tice of recent years whereby an ex- 
cess over current earnings has often 
been distributed to stockholders—a 
policy made feasible by maintenance 
of a very strong working capital posi- 


done principally through bank loans tion. (Also FW, Sept. 14.) 
which aggregated $1.8 million as of ‘ 
the year-end. Consequently, the com- Rating Chang es Greyhound C+ 


pany is undoubtedly applying a good 
portion of current earnings toward 
reduction of this indebtedness. 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Continental Steel ........ C toCt+ 


Speculative possibilities over the 
longer term justify continued reten- 
tion of existing holdings of shares, 


_ now around 19 (ann. div., 80 cents). 


Earns. up; pays dividend j P 
Brown Shoe B Qa ease wor On a per share basis, Greyhound s 
Recently quoted at 34, shares are Sales and earnings improved nine months’ net ran practically even 
Hecker Products ........ Cc to C+ ° 
suitable for continued retention over Earnings well ahove year ago with like 1937 levels and expectations 
Interchemical ........... C to C+ 


the longer term (+yield on $1.75 paid 
and declared this year, 5.1%). In 
line with expectations, earnings of 
this unit made a fair comeback in the 


Sales rise and earns. improving 
Minn.-Moline Pr. Implement 
D+ to C 


Competitive position stronger 


10 


are that full year results will show 
little change in this relationship. 
During the current quarter—normally 
one of the seasonally lower traffic 
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periods—there was an unavoidable 
lag in upward adjustment of bus 
fares in the eastern district. Never- 
theless, indications are that combined 
results of the several operating com- 
panies will be sufficient to maintain 
earnings at or around the 1937 fig- 


ure of $1.77 per share. (Also FW, 
Oct. 5.) 
Johns-Manville C+ 


While amply priced (around 101) 
in relation to current and near term 
earnings, shares should participate 
fully in any general market recovery 
and liquidation is not advised at this 
time (declared 50 cents this year). 
It was recently announced that by 
the end of this year or early in 1939, 
company will have three new plants 
in full operation. Since indications 
point to.a considerable increase in 
home building next year, the addi- 
tional facilities should come in very 
handy. It should be noted, however, 
that the new manufacturing units 
were not built expressly to meet the 
expectations for next—or any other 
particular—year. Rather, this con- 
struction represents part of a long 
range development and expansion 
program launched more than ten 
years ago and may be calculated to 
enhance the company’s cyclical po- 
tentialities. (Also FW, Sept. 28.) 


Kayser (Julius) C+ 

Moderate speculative purchases of 
shares, now around 15, is warranted. 
While it is still too early for a defi- 
nite forecast, the prospects are that 
this unit will make a strong earnings 
comeback in the fiscal year to end 
this June. Despite the fact that sales 
held up in good fashion, higher costs 
and an inventory write-down were 
responsible for the big reduction in 
net during the preceding fiscal 
twelve-month. Recently, however, it 
was reported that costs had been 
placed under better control and that 
profit was running even with year- 
ago levels. 


Martin (Glenn L.) Cc 

W hile inherently speculative, shares 
are suitable for longer term commit- 
ments in well diversified lists; approx. 
price, 33. Coincident with announce- 
ment of plans for obtaining additional 
capital, company revealed some 
rather interesting information. In 
the first eight months, about 95 per 
cent of sales were to customers 
abroad. Moreover, in contrast to the 
situation prevailing on January 1, 
U. S. Government rather than ex- 
port business now accounts for bulk 
of unfilled order backlog. The signifi- 
cance of this is, of course, that with 
profit on Navy business limited to 10 
per cent by law, Martin may be in 
for slimmer profit margins next year. 
On the other hand, possibility that 
aggregate new business will be con- 
siderably higher should act as a com- 
pensating factor. (Also FW, Oct. 
12.) 


Masonite B 
At current levels of about 55, 
shares represent an attractive specu- 
lation on expanding industrial activity 
(ann. div., $1; paid 50 cents extra 
this year). With company soon to 
complete the first period of its new 
fiscal year, reports are that business 
is running just a trifle ahead of like 
1937 levels. Last year at this time, 
sales and profits were much better 
maintained in comparison with 1936 
than those of other units whose in- 
terests were confined to building ma- 
terials alone. This is the chief ex- 
planation for failure of present vol- 
ume to show heavier year-to-year 
gains. First period results will re- 
flect the effect of operating economies 
on the one hand but somewhat higher 
costs on the other. On the whole, 
however, the showing should be satis- 
factory. (Also FW, Oct. 12.) 


Monsanto Chemical B 

Representing one of the outstand- 
ing units in its group, shares are 
suitable for continued retention; ap- 


prox. price, 102 (ann. div., $2). 
Any attempt to reconcile current 
prices for these shares with reported 
earnings is slated for dismal failure. 
For this type of company, the profits 
criterion is far from enough. Other 
factors demand recognition. First of 
all, Monsanto shares characteristical- 
ly sell at a liberal price-earnings 
ratio; principally, this reflects a 
vigorous growth factor. Then again, 
the stock is discounting prospective 
rather than current earning power— 
a situation that appears justified in 
the light of company’s cyclical po- 
tentialities. (Also FW, Aug. 3.) 


National Cash Register C+ 

Shares are attractive for purchase 
and retention in diversified lists; ap- 
prox. price, 25 (ann. div., $1). Re- 
ports from company’s sales divisions 
in all sections of the country affirm - 
the general trade upturn and point to 
a good level of business over the 
medium term. While different geo- 
graphical regions are showing vary- 
ing degrees of improvement, the not- 
able thing is that sales expansion is 
general and that all phases of indus- 
try are participating. Since final quar- 
ter results may turn out to be the 
best of the current year, the annual 
dividend rate—which was earned in 
the first nine months—will be covered 


by a wide margin. (Also FW, 
Nov. 2.) 
Pullman B 


Despite unimpressive earnings 
prospects this year, shares deserve 
continued retention; approx. price, 
35 (paid and declared this year, 
$1.3714). Recent declaration of a 
25-cent quarterly dividend, compared 
with 3714 cents paid regularly since 
1935, was largely influenced by two 
factors: First, the necessity for con- 
tinued heavy expenditures in connec- 
tion with modernization activities; 
second, the prospect of little or no net 
in the current quarter. Aside from 

(Please turn to page 27) 


WEEKLY TRENDS IN FOUR BASIC 


INDUSTRIES 


STEEL PRODUCTION 


RAILROAD CARLOADINGS 


ELECTRIC POWER O 


UTOMOBILE PRODUCTION 
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IRE insurance stocks are current- 

ly selling well above their lows for 
the year but the issues as a group 
have failed to keep pace with the mar- 
ket as a whole. Of course, the field 
is not one which will benefit marked- 
ly from cyclical business improve- 
ment when compared with some of 
the durable goods industries, even 
though premium income rises in good 
times. On the other hand through 
the free use of premiums paid plus 
the investment of capital funds, the 
fire stocks have a significant leverage 
factor which should tend to offset the 
conservative character of investment 
portfolios (most of which hold size- 
able amounts of bonds, good grade 
preferred stocks and insurance equi- 
ties) and the relative stability of 
underwriting returns. 


Gains Ahead? 


Earnings results of those fire com- 
panies which released reports at mid- 
year were satisfactory. Dividend in- 
come from investments was lower, 
particularly of those companies which 
held larger amounts of common 
stocks. Premium volume also de- 
clined in consonance with the trend 
of business activity. But since fire 
losses remained subnormal, under- 
writing profits were not greatly re- 
duced. The current six months 


Shares— 


Stock 


Group 


Behind the Market 


Underwriting profits may decline this year, 
but rise in stock market should lift asset values. 


should witness a gain in both under- 
writing and investment income. Sea- 
sonal and cyclical factors appear 
favorable to the former, despite high 
operating costs, while portfolios 
should show wide gains in response 
to the improvement in security 
values. Companies which are more 
heavily committed to second grade 
bonds and industrial common stocks 
will naturally make the best showing. 
The Dow-Jones forty-bond average is 
currently a little below 90 against 93 
at the end of 1937; the second grade 
rail average is a little above 53, com- 
pared with 61 on December 31, last. 
But with more than a month to go 
and the usual year-end investment 
demand ahead, these indexes may 
equal the closing 1937 levels before 
the year is over. The common stock 
averages are substantially above a 
year ago. The Dow-Jones industrial 
averages are currently above 150 
against the 1937 closing of 120.85; 
the rails and utilities are around 31 
and 23, respectively against 29.46 and 
20.35. On June 30, last, the indus- 
trials closed at 133.88; the rails at 
26.02, and the utilities at 21.06. 
The investigation of insurance 
companies by the SEC is not expected 
to prove harmful to existing prac- 
tices although it is entirely possible 
that the outcome of the fact-finding 


HIGHLIGHTS 


OF FIRE COMPANY STATEMENTS 


Net Underwriting Net Investment ——Stockholders—— 


Profit Income 

Fire Insurance —First Half— First Hal 
tock: 1938 


Continental ...... 0.50 0.48 0.71 0.82 
Fidelity-Phenix... 0.35 0.47 0.69 0.81 
Fireman’s Fund.. 1.11 1.09 2.08 2.12 
Glens Falls....... 0.91 0.48 
Great American.. ... 0.13 0.57 

Insurance Co. of 

North America. 0.16 0.50 1.06 1.03 
National Liberty. .. con 


aa 
1937 1938 1937 


*Common 
quity Cur- Stock 
June 30, Dec. 31, Recent Annual rent Holdings 
1938 1937 Price Dividend Yield Dec. 31’37 
$48.09 $47.89 45 $1.60 3.6 14.0% 
33.84 32.95 36 1.80 5.3 32. 
34.81 34.04 35 1.80 5.2 34.8 
ve 89.21 84 4.00 4.8 9.6 
deuce 31.08 44 1.60 3.7 31.9 
27.04 27.49 25 1.20 4.8 23.0 
= 62.96 75 2.00 2.6 9.6 
25.18 24.02 30 1.60 5.3 40.0 
63.70 63.00 68 2.50 3.7 22.6 
7.07 6.85 8 0.40 5.0 44.5 


*Miscellaneous common stocks, excluding insurance stocks, in terms of % of total Invested Assets. 
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study will eventually lead to direct 
Federal regulation and supervision. 
But the fire companies have pursued 
conservative investment practices, 
and their underwriting activities have 
been conducted on a high plane. A 
more concrete threat to the stock fire 
companies is the pressure of competi- 
tion from mutual organizations, 
which will probably mean further de- 
clines in premium rates and reduced 
returns from underwriting. But fire 
losses are likely to remain low be- 
cause of greater selectivity in risks 
and improvement in building con- 
struction. Losses from burnings in 
the first ten months of this year were 
$240.6 million, an increase of only 
$10 million over a year ago; the 
month of October was, however, up 
$4.7 million to $24.8 million, an in- 
crease of 17.5 per cent over the like 
1937 month and 6 per cent above 
September. 


Selected Stocks 


Over the longer run, the fire in- 
surance stocks should continue re- 
sponsive to the trend of general se- 
curity values which has by far the 
most important bearing on stockhold- 
ers’ equity and dividend return on 
portfolios. Asset values of those com- 
panies which have large industrial 
stock commitments will show the 
wider improvement this year and the 
equities of these companies should be 
preferred for capital enhancement 
purposes. Most fire equities are of 
semi-investment calibre and appeal 
for income and moderate price ap- 
preciation over the long pull. Since 
many of the stocks are available at 
below probable current liquidating 
values, purchases are recommended 
for well-balanced programs. For 
commitments under present condi- 
tions, Continental, Fidelity-Phenix, 
Home and National Liberty are 
favored. 
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The Better Business Bureau— 


The Force for Financial Honesty 


By William P. Collins 
Assistant General Manager, 


The Better Business Bureau of New York 


OST Wall Streeters know 

about the securities fraud pre- 
vention and curtailment work of the 
Better Business Bureau of New York 
City in the sixteen years of its 
existence. How, through investiga- 
tion of shady transactions, dissemina- 
tion of factual information on new 
rackets as they bobbed up on the 
scene, and cooperation with Govern- 
ment agencies in prosecuting these 
frauds, the Bureau has driven the 
bucket shops, boiler rooms, and 
swindlers of assorted ilk out of ex- 
istence. But what a good many Wall 
Streeters don’t know is that the 
Bureau has been as vigorous a cham- 
pion of legitimate business as it has 
been a relentless scourge of swindlers 
and charlatans. In other words, few 
financial men realize the full im- 
portance to them of the Bureau’s 
work. 


Key Position 


A few essential facts are in order. 
Being located in the financial center 
of the United States, the Bureau oc- 
cupies a key position. Because of 
this key position, it has performed a 
dual function. To all parts of the 
United States and Canada, it has sent 
a constant stream of information on 
security racketeers in answer to 
queries and complaints. (Since its 
formation, it has answered more than 
130,000 such inquiries and com- 
plaints.) And in its files it has 
amassed a veritable rogues gallery 
(without the pictures) of these se- 
curity racketeers—who they are and 
what their bag of tricks may be. As 
a matter of fact, so complete and de- 
tailed are the Bureau’s files that the 
government regulatory agencies, Fed- 
eral, state, and local, continually con- 
sult them for little known informa- 
tion securities swindlers and 
crooks. In the last eighteen months 
alone, government agencies in New 
York were able successfully to prose- 
cute sixteen major fraud cases, act- 
ing on evidence originally supplied by 
the Better Business Bureau. 


Because we now have the Govern- 
ment regulatory agencies on the 
scene, a naive impression prevails 
among many small investors. To- 
day, they have a false sense of se- 
curity concerning their investments ; 
they actually assume that financial 
chicanery of all sorts has been legis- 
lated out of existence. But what they 
don’t realize is that while the old type 
of swindler has been legislated out of 
being, a new type has mushroomed 
into life. This is the within-the-law 
swindler. And a clever egg he is. 

Fake oil royalties, giant-frog farms, 
cemetery plots for investment, oyster 
farms, whiskey and tobacco ware- 
house receipts—these are some of the 
tangible though worthless commodi- 
ties now being foisted on the public. 
And as the public is fleeced of its sav- 
ings by even this type of swindle, 
Wall Street usually is blamed. 

Certainly the government agencies 
are doing a splendid job in stamping 
out fraud in securities dealings. And 
certainly they are to be commended 
for it. But they can’t touch these 
within-the-law operators, at least not 
until they have proven evidence 
against them. And it is here that the 
Bureau proves its worth. 

For the Bureau can go far to serve 


Epitor’s Note: It is feared that 
the activities of the Better Business 
Bureau of New York in preventing 
financial fraud must be drastically 
curtailed unless additional funds are 
shortly forthcoming for the support of 
this good work. The beneficiaries of 
its activities include not only indi- 
vidual investors, but the entire Wall 
Street community as well, inasmuch 
as every share of worthless stock that 
is sold, no matter by whom, tends to 
reflect upon all honest and legitimate 
security dealers and brokers. Con- 
tributions will be received by THE 
FINANCIAL Wor p for forwarding to 
the Bureau, or checks can be sent di- 
rectly to the Better Business Bureau 
of New York City, 280 Broadway, 
New York, N. Y. 
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legitimate business in its sphere of 
operation. It is an independent agen- 
cy not charged with enforcement of 
Federal, state or local statutes. Be- 
sides tracking down every clue on any 
shady operation, it spreads informa- 
tion about it constructively so that the 
public may be warned. And the 
Bureau is the only agency of its kind 
to which the small investor can come 
for free factual information concern- 
ing twilight operators. 

Today, the need for the Bureau’s 
work in the securities field is marked 
by an ever-increasing number of in- 
quiries and complaints that keep 
pouring into its offices. In the last 
month alone, more than 600 inquiries 
were handled by the securities fraud 
department. 


Investment Protection 


Through its investment protective 
division, the Better Business Bureau 
provides a number of services for the 
public and the financial community. 
For the public it provides, free of 
charge, factual information on ques- 
tionable securities dealings. For the 
financial community, it provides the 
same information, and on the same 
basis. And for the financial com- 
munity, by the very nature of its sup- 
port, the Bureau reveals to the public 
that the majority of securities firms 
are honest, legitimate, and conscious 
of their public responsibility. It co- 
operates with 56 other Bureaus in 
the United States and Canada in so 
doing. 

And one thing more. The Bureau 
proves to the public—and to the Gov- 
ernment—that financial firms have 
the ability to police themselves. Wit- 
ness the proposed association of se- 
curity dealers to be established under 
the Maloney Act which will have the 
cooperation of the Bureau. 

That is why it is so itnportant for 
the financial community to continue 
to lend its support so that the Better 
Business Bureau may continue its in- 
vestor-protection work in undimin- 
ished intensity. 
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and Otherwise 


By Market Observer 
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ITTLE significance was attached to the irregular 
backing and filling performance of the market last 
week as the holiday approached. Most traders were wait- 
ing for the list to break out of its rut, believing that the 
move would be a good one irrespective of what direction 
it took. And with both technical and business conditions 
indecisive as far as the near term is concerned, there was 
little attempt to guess which course was the more 
probable. 


ROKERS again reported that the buying was of bet- 

ter calibre than the selling. There was some liquida- 
tion from Europe in New York Central and Southern 
Pacific, and the coppers and oils showed signs of con- 
tinuing selling pressure. But there were no evidences 
that stocks were being freely offered, nor did the liquida- 
tion follow prices down. Rumors on the Floor were 
that the market was meeting with a fair amount of dis- 
tribution of a more or less general character. Some of 
it was said to be the usual year-end evening up of posi- 
tions; there were also reports that several traders were 
withdrawing from the market until the domestic political 
news was better defined. Information on legislation for 
the next Congress, including the tax bill to be suggested, 
is expected within the next week or so. 


GAIN the turn of the European news was hailed 

as the major depressant. The decline in the pound 
sterling was the chief cause for worry. The rumor of 
devaluation will not down, and some observers believe 
that the pound is headed for lower levels regardless of 
whether some monetary manipulation scheme is in the 
offing. Possibly this fear is at least partly responsible 
for the lower trend of the grains, and for the continued 
weakness in rubber and the export copper price. Until 
sterling shows better stability and the danger of devalua- 
tion is removed, the market action of international com- 
modities may continue irregular. 


HE domestic business picture is being closely 

watched for signs of underlying conditions. It is 
admitted that consumption has lagged production in some 
lines, but there are indications that any maladjustments 
will prove only temporary. Colder weather has been 
helping retail trade, according to reports, and there is 
practically no indication of inventory speculation which 
might lead to year-end writedowns on recently acquired 
stocks. Year-to-year comparisons in basic industries 
will be more favorable in coming weeks, since in the 
closing months of 1937 business fell off sharply. 


AS far as the market itself is concerned the feeling jg 

that some new dramatic piece of news is necessary 
to move stocks from dead center. Brokers report that 
their customers are in good shape, with no large amount 
of debit balances outstanding. - Sentiment is confused 
because the trading public is wary; but the public seldom 
buys stocks actively after a minor corrective, always fear. 
ing that the down trend will persist. And so much atten. 
tion has been paid to the unfavorable aspects of the eco. 
nomic and political outlook that the more reassuring de. 
velopments have been given minor notices. It is the old 
story of the trend making the news. 


HE Street believes the steel and store stocks will 

feature any advance prior to the year-end, with the 
building and metal stocks also favored. The two latter 
groups have been neglected in recent markets and profit 
taking has been substantial. It is reported, nevertheless, 
that long pull holdings have been maintained. The 
option market definitely favors the long side, but there 
has not been a large demand for either puts or calls. The 
belief is that most traders are traveling light, and see no 
need to protect remaining positions; at the same time,, 
they are unwilling to pay the premium for calls. The 
investment trusts have been doing little, following the 
buying flurry of a few weeks ago. Some of the funds may 
add to portfolios should the market hold around the 150 
area for another week or so. 


EAR-END tax selling is getting to be the major 7 

bugbear of the trading fraternity and with little [Ry 
justification, because, prospects for 1939 being promis- J 
ing, most tax sellers have been immediately replacing 
lines with stocks in other companies in the same industry. [J 
Brokers say that most tax selling is balanced against 
purchases, and the net effect on the market is negligible. 


The Week’s 
Most Active Stocks 


(Week Ending November 22, 1938) 


Shares -—Price— Net 
Stock : Traded Open Last Change i 

135,000 243% 23% —1% 
Cortion-Wright 122,300 6% 6% + 
Boeing Airplane ............ 121,600 30% 335% +3% 
104,300 68% 65% —3% 
General Motors ............ 103,700 51% 49% —2% 
North American Aviation.... 87,600 16% 17 +% 
74,600 36% 39% +3 

General Electric ............ 74,300 4534 42% —3% 
United Aircraft ............ 72,100 36% +1% 
Aviation Corporation........ 69,300 7 
Radio Corp. of America...... 67,600 83% 7h —Y 
New York Central.......... 67,000 20% 183% —1% 
Anaconda Copper ........... 66,300 36% 34 —2% 
Bethlehem Steel ............ 66,000 75% 73 —2% 
64,400 52% 50% —2% 
win 61400 81% —3% 
Martin (Glenn L.)......... 55,100 33% 324 —% 
Consolidated Edison, N. Y... 49,300 32% 30 — kh 
International Nickel......... 47,100 54% 52% —1% 
Consolidated Aircraft....... 47,000 24% 25% +1Y% 
United Air Lines........... 46,800 13% 12% — % 
Southern Pacific R. R....... 54,600 20% 1814 —1% 
Youngstown Sheet & Tube.. 45,400 543% 51 —3¥% 
Newport Industries ......... 42,800 17% 16% — 
Columbia Gas & Electric..... 42,000 7% 7 — kh 
41,900 12% —% 
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The Next Four Pages Contain 
INANCIAL WORLD 


OMPLETE INVESTMENT SERVICE 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


November 30, 1938 


The Market Outloo 


Signs of a slowing up of the business rise have ap- 
peared, but no reversal of trend has been signalled. 
Security price outlook favorable for months ahead. 


ONTINUING uncertainties abroad still are 

exerting a dampening effect upon specula- 
tive sentiment, and in addition to worries con- 
cerning trends overseas the stock market more 
recently has also reflected the fact that the busi- 
ness rise here is slowing up. The probability of 
such a development has previously been pointed 
out, and the opinion remains that this does not 
signal the approach of a turn in the longer term 
trend of industrial activity. 


VER a large portion of the country unseason- 

ably high temperatures have characterized the 
weather reports, and retail trade has suffered 
thereby. Furthermore, in the typical year indus- 
trial activity attains its peak in October, tapering 
off thereafter until some time in January. This 
year, numerous industries have so far been able 
largely to ignore usual seasonal influences, but 
some semblance of conformity with the normal 
pattern can hardly be postponed indefinitely. 


NX] OT generally realized is the fact that al- 
4 “ though the familiar industrial stock price 
average is currently only about 5% per cent 
below its high for the year, it also is less than 
three per cent above the level attained early last 
August—more than three and a half months ago. 
In the meantime, striking progress has been made 
by business, and in many cases corporate profits 
have fully caught up with stock prices. Even as- 
suming that business for the next several months 
‘is to level off, or perhaps show some seasonal re- 
cession, it would appear that the current price 
level would be justified for most stocks. But the 


general background is such as to indicate that any 
resting period for business will be only temporary, 
and of comparatively short duration. In the first 
place, there exists a plethora of cheap credit ; gov- 
ernment spending will not attain its peak until 
several months hence (even if a peak is attained 
then, in light of ambitious armament plans) ; and 
most important of all, perhaps, concrete results 
of the elections should make themselves apparent 
during the coming session of Congress, and busi- 
ness is expected to derive considerable encourage- 
ment therefrom. 


F the trade line in the weeks ahead is to move 

across a plateau, similar action may be shown 
by stock prices. But a severe decline from cur- 
rent levels, in the face of indications of a resump- 
tion of the business improvement early in 1939, 
would be a surprising development. Brokers’ 
loans continue to play only a small part in sup- 
porting the current market structure, and noth- 
ing has yet appeared on the horizon to suggest 
that cash is to be considered as more desirable 
than equities. 


ETENTION of well selected securities is the 
indicated course for investors, and any fur- 
ther price irregularities would enhance the at- 
traction of numerous soundly situated issues for 
additional purchase. Resumption of the longer 
term upward trend would find representatives of 
the heavy industry companies in the van of the 
advance, and it is in this type of issue that largest 
profit potentialities are to be found.—Written 
November 23; Richard J. Anderson. 
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The Trend Things 


Rails: 


Present indications are that, with the exception 
of a favored few, 1939 will not be a particularly 
prosperous year unless expenses can be reduced, 
or the railroads’ share of the total transportation 
volume increased, or both. The attainment of 
those ends will depend largely upon enactment of 
new legislation by the coming Congress, and by 
the labor executives. For first indications of 
progress toward comprehensive rail legislation, it 
seems logical to look to the results of the confer- 
ences being held by the ‘“President’s Committee,” 
consisting of three representatives of rail manage- 
ment and three rail labor leaders. If this group 
can come to an understanding, the first important 
step toward the needed legislation will have beer 
accomplished. (For further details see page 3.) 


Trade Pacts: 


Although the Department of Agriculture ex- 
presses itself as being less than enthusiastic con- 
cerning the extent to which the American farmer 
will benefit under the trade agreements recently 
concluded with the United Kingdom, the indica- 
tions are that he should be aided to significant 
degree. Among the manufacturing industries, the 
office equipment makers will be among the largest 
beneficiaries inasmuch as from 40 to 50 per cent 
of their output normally is sold abroad, and they 
obtain substantial tariff concessions. Hosiery 
manufacturers also gain, although other sections 
of the textile industry fear some curtailment of 
markets. Other industries which may be adverse- 
ly affected to some degree are anthracite, lumber, 
paper, and some of the metals. But no one com- 
pany seems sufficiently affected to afford a basis 
for changing previously expressed market opin- 
ions on its securities. 


Movies: 

Thus far in the current year, earnings of the 
motion picture industry have shown substantial 
declines from like 1937 levels. In addition to 
lower theatre attendance and unsettled conditions 
abroad, this may be traced to the industry’s ac- 
counting policies which make for disproportionate 
rises in costs during periods of falling revenues. 
Intermediate term prospects, however, promise a 
change for the better. Purchasing power is again 


tionalistic trends abroad. The first is essentially 
a long range factor and should not be given undue 
weight at this time; the second will probably be 
offset by improved conditions in the domestic 
market. 

Market Advice: Loew’s, followed by the rap- 
idly improving Twentieth Century-Fox, are suit- 
able for purchase at this time while retention of 
existing holdings of Columbia Pictures appears 
warranted. The remaining equities continue to 
lack fundamental attraction—even as speculations 
—and should be avoided. (Details on page 7.) 


Copper: 


World copper prices declined to 10.55 cents 
in the open market last week, although domestic 
producers maintained their price at 11.25 cents. 
The removal of output restrictions by the inter- 
national cartel has evidently halted forward buy- 
ing until the effect on stocks can be determined. 
Last month refined stocks declined 32,700 tons, 
but blister stocks rose 18,000 tons, indicating 
that the drop in visible supplies is about at an 
end. In addition, supplies in domestic consumers’ 
hands are believed adequate for the time being. 
Deliveries in this country in October were 70,000 
tons, against sales for delivery of 115,000, in- 
dicating that buyers were deferring specification 
against purchases. But the international cartel 
has again imposed restrictions on output, there- 
by improving the prospects for the world price of 
the metal. 

Market Advice: Although the copper shares 
have definite cyclical attraction, under existing 
circumstances commitments should be confined to 
the equities of such efficient, low-cost producers 
as Anaconda, Kennecott, Phelps Dodge, Magma 
and, in a more speculative category, Consolidated 
Coppermines. 


Summary of the Week’s News 


Positive Factors: 


Automobiles—Industry’s earnings pace approaches 
that of 1937 final quarter. 


Construction—October contract awards run at best 
levels since March, 1931. 


Reciprocal Pacts—Although effect on domestic in- 
dustry from Anglo-American trade treaties is mixed, 
trade with subject countries may expand 10 per cent 
or more. On balance, effect is favorable. 


Negative Factors: 


trending upward and with quality of film releases 
still satisfactory, rental incomes should show ex- 
pansion. The chief uncertainties in this situation 
concern the Federal anti-trust suit and the na- 


(16) 
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Bank Credit—Commercial loans remain at de- 
pressed levels . . . run well under year ago. 


Foreign—Germany recalls Ambassador... U. S. 
attacked in Nazi press. 
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Digests Promising Issues 


Primarily for Profit 


Common Stock: 


Montgomery Ward has joined that select group 
of companies that are earning more than a year 
ago. Although this improvement is due in part 
to a change in the Federal tax law that reduces the 
company’s tax liability, nevertheless the perform- 
ance is highly encouraging in view of the fact that 
so large a proportion of Ward’s customers are 
found in the rural districts, and that farm income 
this year is running below the levels of 1937. 
Profits for the third quarter (ended October 31) 
of the company’s current fiscal year amounted to 
$1.15 per share of common as against $1.13 per 
share for the equivalent 1937 period. 

Considering the company’s potentialities, its 
stock at about 50 holds attractive prospects for 
capital appreciation, and purchase is warranted. 


Preferred Stock: 


At its current price of around 72, Remington 
Rand $4.50 preferred stock affords a yield of 
about 6% per cent, a return which appears to be 
materially out of line in light of the company’s 
demonstrated earning power and its prospects of 
further growth. Earnings in the usually dull Sep- 
tember quarter rose sharply from the June period 
results, equalling $2.23 per share of preferred as 
against 50 cents a share for the preceding period. 
Although lacking any immediate value, the war- 
rant attached to each share of preferred may later 
on have attractive possibilities. Warrants entitle 
holders to purchase common stock at $32.50 per 
share through September 1, 1939; $35.00 per 
share for the following year, and at higher prices 
(to $45.00) each year to September 1, 1944. 

Remington Rand $4.50 preferred stock at a 
price of 72 is attractive for eventual profits, and 
for better than average yield in the meantime. 


Bond: 

A yield of about 3.8 per cent is afforded by 
Youngstown Sheet & Tube convertible debenture 
4s, 1948 at a price of around 103 but these bonds 
are attractive chiefly because of their conversion 
feature. They may be converted into common 
stock through September 1, 1942, at $62.50 per 
share of stock; through the next two years at ap- 
proximately $71.143, and during the following 
three and a half years (to March 1, 1948) at 
approximately $76.769 per share. The common 
stock this year has already sold within $6 of the 
price at which the conversion is presently of actual 
value, and last year sold above 100. 

These debentures have good profit possibilities, 
and are suitable for addition to diversified port- 
folios. (Additional details on page 8.) 


Primarily for Income 
Common Stock: 


Manufacturing machinery used in every phase 
of the shoe business, United Shoe Machinery 
enjoys a dominating industry position and can 
point to a notably stable operating record. The 
attractive feature here is that while some of the 
products are sold outright, most of them are leased 
and payment usually based on output. Although 
this makes part of revenues directly dependent 
upon manufacturing activity, substantial royalties 
from machinery leased to the shoe repair trade 
help to maintain earnings equilibrium. Dividends 
have been paid in every year since 1905; for the 
past five years they have ranged from $4.50 to 
$5.00 per share, including extras. 

At a price of around 80 (N. Y. Curb), the 
shares yield over 5.6 per cent on the basis of the 
1938 total payments of $4.50 per share. The 
issue is suitable for income purposes, and may be 
added to existing lists at present prices. 
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Current Recommendations 


COMMON STOCKS FOR PROFIT : 


The stocks in this group have been selected because of their longer term prospects of better than average market per- < ; “ 
formance. Some pay no dividends, while others afford good yields from their indicated dividend rates. But their primary ioe 


attraction is their potentialities of capital appreciation; for income issues, refer to the three “Income” groups below. i 
R 
Recent ——Dividends— Earning 
Price Total So far Total —Interim—— 
5 STOCKS 1937 1938 1937 1937 1938 C 
28 e 1.60 0.45 2.09 b 1.13 b 0.19 
Consolidated Coppermines 7 0.12% 0.25 0.32 
39 1.00 3.68 x388 1.24 1 
27 0.50 1.00 1.71 cl37 c 277 
32 2.60 0.50 3.43 c 2.64 c 0.01 
49 4.90 1.50 3.41 c273 c 2.00 
iy 17 § 2.00 2.22 2.09 ec DO.12 
18 1.60 2.10 c188 c 0.35 ‘ 


a—First quarter. b—Half year. c—Three quarters. D—Deficit. e—Including special optional dividend $1 either in cash or stock. 
g—1938 fiscal year. h—1937 fiscal year. x—12 mos. ended June 30. §—Including $1.50 paid in 10-year 5% notes. 


a COMMON STOCKS FOR INCOME 


oy The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. While not devoid 
Z of appreciation possibilities, price movements will probably tend to be more restricted than those in the “Profit” groups. 
ty Recent ted Indicated Total —Interim—— 
ty STOCKS Price Dividend Yield 1937 1937 1938 
as 44 (1) $2.40 5.5% $3.88 c$3.12 c $2.62 
102 (2) 5.00 4.9 14.71 c11.05 ce 10.94 
38 (1) 2.00 5.3 1.75 c 1.86 ce 1.92 
Life 35 1.60 4.6 2.95 2.52 e 2.19 
70 3.80 5.4 5.29 c 4.17 c 3.96 


(1)—Plus extras. (2)—Including regular extra. c—Three quarters. 


These bonds can be used to form an investment portfolio For Income: P . 
backlog. While all are not of the highest grade, they These are good grade issues, and suitable for conserva- 
: te tive investment purposes. Their sole attraction is for 
are reasonably safe as to interest and principal. income. 
Latest 
For Income: Yield Price 
Recent Current Call *Denom- Consolidated Edison $5 cum........ 103 4.83% $16.58 105 
Price Yield Price ination *Hershey Chocolate $4 cum. conv... 98 5.10 8.67 Not 
Champion Paper deb. 434, ’50.. 100 4.75% 105 aes North American Edison $6 cum.... 100 6.00 27.30 105 
Chesapeake & Ohio ref, & imp. Public Service of N. : 5% cum... 105 4.76 14.01 Not 
Crown Cork & Seal 4s, ’50...... 104 3.86 105 (1) “Receives $1 extra in any year in which common receives a 
Fairbanks Morse deb. 4s, °56... 104 3.85 104 ae dividend. 
Goodrich (B. F.) deb. 6s, 45... 100 6.00 103% 
Pennsylvania RR. deb. 44s, °70 82 5.50 102¥4(1940) For Profit: 
nion acific deb. 34s, _ 95 3.68 103(1941) coe Reasonably assured dividends and prospects of eventual 
appreciation are combined in the issues included in this 
For Profit: group. They will be found suitable for inclusion in 
Allis-Cnalmers conv. deb. 4s, 110 3.65% 106% (1) Latest 
Interlake Iron conv. deb. 4s, °47 90 44 105% (1) Recent 12mos. Call 
Phelps Dodge conv. deb. 314s, ’52 113 3.10 105 (2) Price Yield Earnings Price 
ey Rand deb. 4%s, ’56 Chesapeake & Ohio $4 non-cum. 88 4.55% $225.67 107% 
103 4.10 105 (2) Crown Cork & Seal $2.25 cum. 
Youngstown Sheet & Tube 35 6.42 6.80 48% 
_ conv. 103 3.86 “wr 2nd 5% cum..... 4 7.23 55.76 100 
adio Corp. $3.50 lst cum. conv.. 5.55 7.65 100 
: jusual $1,000 par, issues marked Remington Rand $4.50 cum...... 72 6.25 24.36 100 
; OSs i 
also in $500 and $100 units. 35.08 105 
(18) 
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Valuable for 


Future 


Reference 


No. 980 Pittsburgh, Cin., Chi. & St. Louis R.R. Co. 


No. 960 Alabama & Vicksburg Railway Co. 
Data revised to November 23, 1938 
ated: 1889, Mississippi, as successor to Vicksburg & Meridian 
ee Ofiice: Room 6 Union Station, New Orleans, La. Annual meeting: (AIM) 
t Tuesday in April. Number of stockholders (December 31, 1937): 
Capitalization: Funded $2,500,000 
Capital stock ($100 42,000 shs 


Digest: Company’s lines extend 141 miles across Mississippi 
from Meridian to Vicksburg. Mileage forms large part of 
“Vicksburg” route. Road is leased to Yazoo & Mississippi 
for 357 years from 1925, and under terms of lease Y. & M. 
guarantees interest, taxes, assessments, government charges, 
maintenance and other charges, and $6 a year dividend 


on stock. Illinois Central guarantees performance of lease. 
DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
Dividends paid...... $6.00 $6.00 $6.00 *$5.75 $6.00 $6.00 $6.00 
Price Range: 
58 asked 70bid 83 bid 74 103 100%  +68% 
58 asked 70 bid 83 bid 74 91 97 +67 


*25 cents withheld to provide for a non-recurring claim. {To November 23, 1938. 


No. 965 Belgian National Railways 


Data revised to November 23, 1938 
Incorporated: 1916, Pennsylvania, Ohio, West Virginia, Indiana and PT) 
Illinois, as a consolidation of the Pittsburgh, Cincinnati, Chicago and ( 


St. Louis Ry., Pittsburgh, Wheeling & Kentucky R.R., Chicago, Indiana 


& Eastern Ry., Vandalia R.R. and Anderson Belt R.R. Office: Phila- 
delphia, Pa. Annual meeting: Fourth Wednesday in April. Only 5,188 
shares are outstanding with the public, the remainder being held by the 
tenant, the Pennsylvania Co. and in one of its trust funds. 


Capitaliza : 
Digest: Owns 1,925 miles of track extending from Pitts- 
burgh, Pa., to East St. Louis; Chicago to Vincennes and 
South Bend, Ind.; also to sections of West Virginia. Operated 
under 999-year lease by the Pennsylvania R.R. under the terms 
of which the Pennsylvania pays a rental sufficient to cover 
all fixed charges and $5 on the capital stock, plus organization 
expenses and taxes. Mileage is of outstanding importance to 
the Pennsylvania system. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
Dividends paid .......... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range: jj 
Bid Bid Bid Bid 
80 73% 95 116% 119 117 *105 
*Bid and asked prices; November 23, 1938. 


Data revised to November 23, 1938 


Incorporated: 1926, Belgium, to take over and operate for the period of (BLW) 
75 years from 1926, the State’s railways and that portion of their proper- 

ties which includes rolling stock and equipment formerly owned and man- 

aged by the Belgian Government. Office: Brussels, Belgium. Annual 

meeting: In May. 

*Participating preferred stock (par 500 Belg. Frs.) 4-6%..........000: 20,000,000 shs 


*Rate reduced to 4% by Government as of May 15, 1935. Assenting holders were 
compensated with Belgian Government bonds. Holders who dissented from decree had 
their shares marked and such shares are no longer available for delivery on stock 
exchanges in Belgium or as collateral for loans at Belgian National Bank, but such 
shares will continue to receive 6%. his dividend is guaranteed by the Belgian 
Government. Total includes American shares issued at the rate of one American for 
five Belgian shares. Owned entirely by state. 


Digest: Operates some 3,044 miles of railway lines compris- 
ing the Belgian railroad system. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PART. PREFERRED: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 


share (%) .......D 1.45 D058 D0.78 D046 D 0.14 
tDividends paid .... $4.09 $5.86 $7.02 $4.50 $3.24 $3.27 
Price Range: 
(American shares) 
| ee 101% 127 117% 89% 88% §83 
57% 62% 95% 79 83 82% §67 


*On American shares and expressed as a percentage of par. tOn American shares. 
Does not include distribution in respect to proceeds of sale of bonds issued to Amer- 
ican holders in satisfaction of reduction of dividend rate from 6% to 4%. §To 
November 23, 1938. 


$3.30 


No. 967 Carolina, Clinchfield & Ohio Railway 


Data revised to November 23, 1938 


Incorporated: 1905, Virginia, as the South & Western Railway Co. Pres- 
ent title adopted March, 1908. Office: 1 East 57th St., New York City. 
Annual —- Second Tucsday in May. Number of stockholders, 
approximately 2,650. 


Capital stock ($100 par)......... + 250,000 shs 

Digest: Owns 287 miles of lines extending from Elkhorn 
City, Ky., to Spartanburg, S. C. Properties were leased for 
999 years (from 1923) to the Atlantic Coast Line and the 
Louisville & Nashville at an annual rental sufficient to pro- 
vide interest charges, taxes, corporate expenses and dividends 
on stock at the rate of $3 per share for 3 years from January 
1, 1925, $4 per share to January 1, 1938, and $5 a share there- 
after. Stamped certificates received full $5 rate since 1925; 
unstamped certificates received $4 a year from 1928 to Janu- 
ary 1, 1938, when rate became $5. 


(CCL) 


*DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Dividends paid.. ... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $4.75 
Price Range: 

79% 92% 95 108% 106 +86 

39 50% 70 85 91 85 163% 


*On stamped stock prior to 1938. To November 23, 1938. 


No. 983 Rensselaer & Saratoga R.R. Co. 


Data revised to November 23, 1938 


Incorporated: 1832, New York. Office: Troy, N. Y. Annual meeting: RNS 
pre Monday in June. Number of stockholders (July 1, 1938): ( ) 


Digest: Operates approximately 150 miles of track, con- 
stituting the central section of the Delaware & Hudson’s 
system. Road extends from Troy to Ballston, N. Y., Saratoga 
Springs to Whitehall to Lake Station, N. Y., Whitehall to 
New York-Vermont state line, Rutland, Vt., to Eagle Bridge, 
N. Y., Fort Edward to Lake George, N. Y. The road is leased 
in perpetuity to the Delaware & Hudson, which guarantees 
8% per annum on the stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Dividends paid* ......... $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 $8.00 
Price Range: 

dee 102% 108 126 110 114 110 

75 97 114 98% 99% 69 40 


*Subject to Federal income tax averaging approximately $1 per share. {To Novem- 
ber 23, 1938. 


No. 985 


Virginian Railway Company 


Data revised to November 23, 1938 
Incorporated: 1904, Virginia, as the Tidewater Railway Company; present (VR) 
title adopted in 1907. Office: Norfolk, Va. Annual meeting: Thursday 
after fourth Tuesday in April. Number of stockholders (1935): 630. 


Capitalization: Funded debt daddmadueweeedeasencenceeed $64,744,000 
*Preferred stock 6% cum. ($100 par). 


*Not redeemable. tA group headed by Koppers Company purchased a block of 
common carrying about 40% of voting power early in 1937. 

Digest: Operates 619 miles of track in Virginia and West 
Virginia. Main line extends from Sewalls Point on Hampton 
Roads in Norfolk, Va., to West Deepwater, West Va., con- 
necting there with the N. Y. Central. Numerous branches 
serve the southern West Virginia coal fields, one connecting 
with the C. & O. Regular dividends maintained on preferred 
stock throughout the depression. Common payments omitted 
only in 1933 and 1934; in 1936 paid $5 per share. No regular 
rate. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share......... $7.42 $10.58 $12.79 $14.72 $22.84 $25.25 .... 

Dividends paid .......... 6.00 6.00 * 7.50 6.00 6.00 6.00 $6.00 
tPrice Range: 


*Includes $1.50 liquidation of arrears brought about by change in dividend payment 
dates. tIssue made available to the public in December, 1935. Prior to 1936, stock 
was closely held. tTo November 23, 1938. 


(Please turn to page 30) 
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France’s 
Grave Crises 


Once a treacherous course is em- 
barked upon it is difficult to retrace 
it, as France is now discovering. For 
years that nation has been accumulat- 
ing deficits in the approved New 
Deal fashion, trying one experiment 
after another, shortening hours of 
work, devaluing the franc, and using 
a stabilization fund, but constantly 
drifting further and further into the 
financial mire. Premier Daladier 
courageously is attempting to extri- 
cate France from her quagmire but 
the only means by which he can reach 
his goal are so drastic that it is ques- 
tionable whether the people will stand 
the strain. It may be too late. Yet 
we go blindly on; the experience of 
France teaches us ncthing. 


The Duty 


of Congress 


If the country is to be spared a 
disastrous period of inflation it be- 
comes the bounden duty of the next 
Congress to curb further reckless 
spending. It will need to see that 
proper checks are placed on every 
dollar that is authorized to be dis- 
bursed by the national treasury. It 
will have to provide incentive for pri- 
vate capital to venture forth in order 
to increase the national income. 
Otherwise the Government will lack 
the revenue needed for its mainte- 
nance, and will go further into debt 
by increasing its current deficit. It 
will need to place recovery before fur- 
ther reform. It must see to it that 
honest business be no longer assailed. 
It must assure the country a real 
breathing spell so it can have a 
chance for recovery. All this can be 
done only if the patriotic members of 
the House and the Senate, be they 
Democrats or Republicans, enter into 
a coalition for this common cause 
which rises above all partisan con- 
siderations. 


Uncle Sam— 


Salesman 


To get rid of some of our surplus 
production, Secretary of Agriculture 
Wallace is thinking up all sorts of 
selling schemes, but with no greater 
assurance of success than he has had 
with his other planned agricultural 
controls. His latest proposal is to 
adopt a two-price system, one of 
which is to offer to people on relief 
farm products in the possession of the 
Government at lower prices than 
those existing in the open market. 
The fallacy of this idea is that it 
diminishes demand for the products 
the farmers have to sell. Another 
plan is to sell surplus U. S. crops to 
European countries, especially wheat 
and fruits. 

Here again Wallace would set up 
unfair competition, this time in our 
export markets. Yet this possibility 
receives no serious consideration. The 
Secretary has already sent experts of 
his department abroad to act as drum- 
mers to find customers for the un- 
comfortably large surpluses he has ac- 
cumulated. We are told the Govern- 
ment is not competing with private 
business. What would you call this? 
We would like to have a definition 
from him. 

Uncle Sam, the salesman, is likely 
to be as much a failure as he has 
been in his attempts to regiment 
business. 
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Wheeler 
Means Well 


Unless Senator Wheeler can em. 
body in his plan to help the railroads 
some way whereby they can increase 


their income he will not solve their — 


problems by offering them any fur- 
ther government loans. Debts don't 
get any business out of a hole. The 
railroad situation will not improve 
without a thorough reconstruction 
based upon a realistic approach. The 
study will have to include such fac- 
tors as wages, rates, consolidations, 
and the bringing of all transportation 
iacilities under one board of control. 
This control may have to assume a 
form different from that of the Inter- 
state Commerce Commission which 
in its long years of supervision has 


in some respects done more to ham- 


string the roads than to improve | 
When it could have | 


their status. 


provided relief it has often procrasti- 


nated so long in its decisions that 
they have done little good when 
finally handed down. In fairness to 


the ICC, however, it must be recog- | 
nized that its burdens of work are | 
perhaps more formidable than those | 


of any other government agency, par- 
ticularly since the additiort of bus and 
truck regulation, and that its staff 
might well be augmented in order to 
cope with present day problems. 


Not One 
Normal Year 


There has not been one normal 
year in the six which have passed 
since the present administration be- 
gan its régime in Washington. If it 
has not been one thing it has been an- 
other, upsetting all normal calcula- 
tions. These contretemps have not 
arisen from any imponderable de- 
velopments. What has happened was 
simply that one man tried to recon- 


‘struct a nation, failed each year, tried 


again, and only succeeded in keeping 
the nerve specialists busy. 
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Technical Position 
of the Market 


The industrial 
averages 
emerged from the line formation to 
move into new high ground on No- 
vember 12 at 158.41, a decisive pene- 
tration of the October 25 top of 
154.17. The rails made a new high 
at 33.18 on November 9. Although 
the rally on November 7 and 9 was 
attended by the largest volume in 
many months (more than 3 million 
shares changed hands on the latter 
date) many groups of stocks failed 
to participate in the improvement, and 
there was no evidence of follow 
through in succeeding trading periods. 
The pattern after the rise was sug- 
gestive of a topping-off formation, 
particularly if one studies the hourly 
trend. 

This column warned readers on 
October 26 to be alert for a three-day 
decline in the industrial averages as a 
clue to the internal position. This 
signal was most timely early in Au- 
gust. It has occurred again, on the 
three days from November 14 through 
16, when the averages declined 2.80, 
0.95 and 3.12 points, respectively. 
This is the first time we have had a 
reaction for three successive days 
since September 24. Straws of this 
character are not an infallible guide 
to the technician, but they contribute 


Secondary Trend: 


something to his studies of the mar- 
ket’s intermediate position, and oc- 
casionally furnish an early hint of the 
impending trend. 

In any event, the minor trend has 
turned downward, and followers of 
the Dow theory will assume that the 
intermediate trend is also pointing 
lower if, on the next rally (from 
whatever level it starts), the rail and 
industrial averages fail to attain new 
high ground and then decline to be- 
low the levels of the previous down 
swing. The _ industrial averages 
reached 129.91 on September 26, 
which was the bottom of the August- 
September reaction ; the rails declined 
to 23.03 on the same date. Using 
these prices against the November 9 
and 12 tops of the two averages, it is 
ascertained that a one-third reaction 
would carry the averages to the 
148.91 and 29.80 levels for the indus- 
trials and rails. A 50 per cent re- 
tracement would mean 144.16 for the 
industrials, 27.10 for the rails. A two- 
thirds decline would bring the aver- 
ages to 139.41 for the industrials and 
26.42 for the rails. A normal ex- 
pectation of the technician is that a 
corrective decline will cancel from 
one-third to two-thirds of the preced- 
ing upward movement. 

Of course the normal expectancy is 


TRENDS OF THE DOW-JONES AVERAGES 
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An Overlooked 
$3-5° Stock 


Rated “B”’ (Very Good) 
Liquidating Value $5.26 
1931 High Bid 13}2—1937 5% 


Began operations—1913 | 


Dividends Paid —From 1914 to 1932 


ae $1.15 per sh. ($5.00 Par) 
.20 per sh. ($2.50 Par) 
.30 per sh. ($2.50 Par) 
We expect a dividend will be de- 
clared this December, 1938. If so, 


this stock should have a substan- 
tial rise. 


Further Information upon request 


WAGNER & WORKMASTER, Inc. 


39 Broadway, N. Y. WHitehall 4-2657 


Diversify Your 


Investments 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd-Lot 


Trading. Ask for F.W. 809 


John Muir& (6 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


AUTO FACTS! 


All of them are in the newly-published 
Ward’s Automotive Year Book for 
1938, published by the well-known 
Ward’s Automotive Reports. Produc- 
tion — sales — exports — chronology — 
financing—executives’ lists. Compiled 
for quick reference. Board binding, 
36 9x12 inch pages. $2.50 postpaid from 


RAILROADS 


WARD’S REPORTS 
“it INDUSTRIALS isa 516 Marquette Bldg. Detroit, Mich. 
| \ We 12100 11943 mi 
5506 1136 10 M A R E T T E R M Ss 
And trading practice clearly explained in 
7 895 a helpful booklet sent free on request. 
= Ask for booklet K-6 
a Von “ Same care given to large or small orders. 
Th J Members New York Stock Exchange 


22.75 PA 
DAILY 
AVERAGES N 1968 
(CLOSING PRICES) 19.00) 

x VOLUME 


193 


52 Broadway New York 


2-2. Books as Gifts 


Which book as a Christmas Gift to that relative 
or friend? Submit your problem—we’ll send a 
list of books to fit the recipient, at the price 
you want to pay. Address: Financial World 
Book Shop, 21 West Street, New York, N. Y. 
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AN IDEAL 
GIFT 


Why worry about shopping 
crowds in the busy stores 
when— 


FINANCIAL 
WORLD 


is such an ideal gift for an investor 
friend, relative, client, customer or 
business associate who is interested in 
business, industry, finance, economics, 
foreign affairs or political trends—or 
simply wants to keep posted on what 
is going on. 


This is one gift that is a 52-time re- 
minder throughout the year of your 
thoughtfulness. It is a compliment to 
him who sends and to him who re- 
ceives. A gift that's practical, a gift 
that's substantial, yet without flash or 
ostentation. 


Send Your Holiday 
Gift Orders Early— 


the sooner the better. We will enter 
them at once on stencil and fill out 
and address the attractive Gift Card 
in colors with your Best Wishes—we 
will then plan to mail first gift copy 
of F. W. and your Gift Announcement 
Card at the right time for Christmas 
delivery. 


USE CHRISTMAS GIFT COUPON 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


For $10.00 (Foreign $12.00) enclosed 
(check or money order) please send 
THE FINANCIAL WORLD one year 
and Gift Card with my Holiday Greet- 
ing to be delivered Christmas morning 
to address below: 


NAME 


for the market to decline from the 
middle of November to around 
Christmas time. Year-end tax sell- 
ing is the usual explanation for the 
reaction, but there are doubtless other 
seasonal factors which have an in- 
fluence. But here is the experience 
of recent bull market years. In 1936, 
the industrial averages declined from 
184.90 on November 17 to 175.85 on 
December 21. In 1935, there was a 
decline from 148.44 on November 
19 to 140.72 on December 2; then a 
rally of less than four points in five 
trading days, and a decline to 138.94 
on December 19. The years 1934, 
1933 and 1932 showed a similar pat- 
tern, with a decline from mid-Novem- 
ber into the first half of December. 
But the rally which then developed 
usually extended for several months 
into the new year. It is not always 
good judgment to expect that the mar- 
ket will perform in reasonable con- 
sistency with previous years, as con- 
ditions change. But with the pene- 
tration of the 150 level for the first 
time since October 13, and the re- 
versal of the minor trend, there are 
strong implications that the market 
will continue moderately reactionary 
for several weeks more, in line with 
the usual seasonal tendencies. 


More hope could be held for the 
list were the commodity and bond 
averages showing greater internal 
strength. But the Dow-Jones forty 
bond index has lost all of its Novem- 
ber rise and is back to late October 
levels. Moody’s spot commodity in- 
dex is even more unencouraging, the 
rally to 145.4 on November 14 hav- 
ing been turned back at approximate- 
ly the same level as last month when 
the index reached 145.3 and then de- 
clined to 143.4. Evidences of a 
double top are present in the chart 
picture of the recent movements of 
this index. And much the same pat- 
tern is discernible in the recent mar- 
ket action of the commodity futures 
indexes. With little support from 
the parallel action of bonds and 
staples, and with volume showing a 
definite tendency to expand on the 
declines, the picture suggests lower 
stock prices over the medium term. 


Irrespective of 
whether the aver- 
ages fail to establish new highs on 
the next rally, the major trend is up- 
ward and there is no technical evi- 
dence that the bull market has run 
its course—Written November 23; 
John H. Snyder. 


Primary Trend: 


Bond 


HE decline in the bond averages 

which started around the middle 
of November was continued last 
week. Some of the high grade indus- 
trials and utilities displayed a firm 
tone, in the face of continued reac- 
tionary tendencies in the government 
list, but secondary issues sold off frac- 
tions to several points. 


Goodyear 5s 


The increasing rarity of 5 per cent 
coupons on industrial bonds of good 
investment quality will be emphasized 
by the redemption of the entire issue 
of Goodyear Tire & Rubber 5s, 1957. 
The company has called the bonds for 
payment at 102 on December 30, 
1938. The cail was not unexpected, 
since it had long been evident that a 
company enjoying a credit standing 
as high as that of Goodyear could 
easily refinance on an interest basis 
considerably lower than 5 per cent. 
However, the redemption adds ma- 
terially to the problems of the in- 
dividual investor who seeks a reason- 
able return on his capital, since 
Goodyear 5s have long been one of 
the more popular investment media, 
and the issue is of substantial size. 
Furthermore, the investing public 
will have no opportunity to reinvest 
in the company’s bonds, even on a 
lower yield basis, since the funds for 
redemption will be provided by the 
proceeds of sale of $40 million new 
3%4s to insurance companies and a 
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$10 million 5-year bank credit. The 
Goodyear financing carries the 1938 
total of private bond sales, mainly to 
insurance companies, above $500 


million. 


Postal Tel. & Cable 5s 


Despite the negative implications of 
the adverse decision of the Wage and 
Hour Law Administration in respect 
to messengers’ pay, and the lack of 
indication of return to profitable op- 
erations on other counts, these bonds, 
currently selling around 15, may be 
retained on a speculative basis. The 
Federal Court in New York has post- 
poned hearings upon the application 
for approval of the proposed reorgan- 
ization plan, which would segregate 
the land telegraph and cable proper- 
ties. The bondholders’ plan made no 
provision for preferred or common 
stockholders, and it has naturally 
been vigorously opposed by the pre- 
ferred stockholders’ committee. How- 
ever, it appears that there is at least 
a fair chance that progress will be 
made toward reorganization in the 
not distant future, and if a plan—not 
differing greatly from that now being 
considered by the Court—should be 
consummated, the results should be 
beneficial to bondholders. This year’s 
loss on operation of the land lines is 
expected to be smaller than that of 
1937, and the subsidiary, Commercial 
Cable, is reported to be earning at a 
rate in excess of $400,000 annually. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 

Baptist General Convention of 
Texas (Dallas) ref. 
$47,000 Dec. 1,’38 
Central Power & Light Co. 
Denver Joint Stock Land Bank 
coup. & regis. 5s, 1954.... 
Egekvist Bakeries, Inc., Ist 
serial 6s, due to 1939..... 
First Joint Stock Land Bank 
of Cheyenne, Wyo. (Now 
Denver Joint Stock Land 
Bank) coup. & regis. 5s, 


Entire Dec. 17,’38 
Entire Dec. 1,’38 


Entire 


Entire Dec. 1,'38 
Entire Dec, 15,’38 


General Public Service Corp. 

Georgia-Carolina Power Co. 

17,000 Jan. 1,'39 
Goodyear Tire & Rubber Co. 


Se, Entire Dec. 30,38 


Harrisburg Bridge Co. Ist 5s, 
1945 


15,000 Dec. 1,'38 
Jefferson & Clearfield Coal & 
Iron Co. Ind. County Ist 
New Orleans Public Service, 
Inc, extd. gen. lien 4%s, 


33,000 Jan. 1,'39 


1,499,400 Dec. 24,’38 


Plainfield Street Railway Co. 

Entire Jan. 1,’39 
Republic Steel Corp. gen. 

conv. A 4%s, 1950........ Entire Dec. 30,’38 
Super Power Company of 


Illinois Ist 4%s, 1968 & 70 Entire * Dec. 17,’38 


The recent postponement of court 
hearings on the reorganization plan 
until December 15 was taken in or- 
der to enable the trustee to estimate 
the probable effect upon the earnings 
of the land lines of the Wage and 
Hour Administration’s decision deny- 
ing the company’s application for 
exemption from the 25 cents per hour 
minimum wage rate with respect to 
messengers. 


B. & O. Bonds 


Now that the Baltimore & Ohio’s 
plan for voluntary reduction of inter- 
est payments has been approved by 
the ICC, the company is seeking as- 
sents, and the bondholders are faced 
with the problem of whether or not to 
give their approval. Holders of the 
senior bonds—the first 4s and 5s and 
certain of the divisional issues—have 
some incentive to assent, since they 
have little or nothing to lose, and 
probably much to gain (as against the 
probable results of bankruptcy) if 
Section 77 proceedings are averted. 
It may be that a similar argument ap- 
plies, in lesser degree, to the holders 
of the junior bonds—the refunding 
5s and 6s and the convertible 44%4s— 
but here the issues are somewhat 
more complicated. These bondhold- 
ers are called upon to make heavy 
sacrifices, since the term of permis- 
sive reductions or omissions extends 
over a long period of years, and the 
prospects of substantial payments 
under the contingent provisions ap- 
pear nebulous. (See FW, Septem- 
ber 14 and 21.) Granting the plan 
a reasonable chance of success, it 
would probably be advisable for the 
junior bondholders to assent (over- 
looking the relatively unfavorable 
markets which sometimes prevail for 
assented as against “free” bonds), on 
the theory that almost anything would 
be preferable to their status in bank- 
ruptcy. However, even with the en- 
couragement provided by recent more 
favorable traffic trends, the chances 
for success of the plan appear none 
too good. Since the ICC’s approval 
of the plan on a voluntary basis does 
not commit the Commission to any 
stand in the event that the same plan 
should be advanced in a Section 77 
proceeding, and it is probable that the 
Commission would insist upon a more 
drastic revamping of capital structure 
under such circumstances, the best 
course is probably for junior bond- 
holders to withdraw from the situa- 
tion entirely. 


TIME TO BUY 
STOCKS AGAIN? 


On Nov. 5 we said: “Take profits 
on further advance.” 


Nov. 12 we said: “Opportunity For 
Some More Profit-taking. Signs are 
accumulating that the market is 
approaching a temporary top; and 
we therefore advise some additional 
short-swing profit-taking.” 

Since then stocks have reacted 
sharply. Is it time to buy back? 


12 Stocks Most Favored 


Current advices of the country’s 
leading financial authorities 
center around 12 stocks that 
appear most attractive at cur- 
rent levels. 

Read the latest UNITED OPINION 
appraisal of stock market action, 


with this exclusive list of 12 most 
favored stocks. 


Send for Bulletin FW-68 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


3-TREND SECURITY CHARTS of 
201 Leading Stocks. You can’t re- 
member what each of 201 leading stocks 
has done week by week for the past 18 
months. But with these charts you can 
SEE weekly tops, bottoms, trends and 
volume at a glance. Each set of 201 
charts includes: important statistics, 
Transparent Work Sheet, ratio ruler, 
instructions. Next 12 monthly issues, 
also 17-Year Cycle Charts of 201 Stocks 
and 17-Year Wall Chart of 3 Dow- 
Jones Averages—total value $40.00— 
only $25.00 December issue ready 
now, $3.00. 


Ask about other 
stock charts: 


(1) Century of Business Progress Chart, 
74%4x48 inches—$1.00; (2) THe Stock 
PICTURE, containing 800 Monthly Charts 
of listed stocks (monthly high and low) 
from Jan. 1, 1932, to Nov. 1, 1938, in 
flexible leatherette binder—only $10.00; 
(3) Daily, Weekly or Monthly Charts 
(84x11 inches) of 100 active stocks— 

50; (4) 41 Daily Charts (11x17 
inches) of Dow-Jones Industrial and 
Rail Averages, 1897 - 1938 — $12.50; 
(5) Wall Chart, 23x42 inches, of Dow- 
Jones Weekly Industrial, Rail and Util- 
ities Averages from 1921 to 1938 for 
$1.15; (6) Portfolio of 201 Cycle Charts 
(3-Trend)—a 17-year graphic record of 
201 stocks, charting yearly high and 
low prices, earnings and dividends, 
only $3.00. 
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— 
ANOTHER 
BARGAIN STOCK 


We have selected a low-priced stock which we 
believe to be one of the most attractive specula- 
tions now available. It appears to be selling 
much below its prospective value. In fact, this 
issue promises to be one of the leaders in the 
next upswing. 

The security in question is within the reach 
of all investors, selling as it does around $16 a 
share. The company has greatly improved pros- 
pects. Business is expected to expand sharply. 
Earninsg should pick up substantially. The 
action of the stock indicates much higher prices. 
In short, this is one of the most promising issues 
that we have been able to uncover in a long time. 


he name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 


—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 882, Chimes Building, Syracuse, New York 


“THE DOW THEORY 
BAROMETER” 


A weekly service predicting 
future trends in business and 
the stock market, by an expert 
on Dow's theory. 


Send for Sample Copy. 


GAYLORD WOOD 


204-F Inland Building e Indianapolis 


Market Rise 
Over? 


Write for Free Bulletin FW-11-30 


INVESTMENT LETTERS, INC. 


Directed by 
CHAS. J. COLLINS 


@) 700 Union Guardian 


NEW STOCK 
MARKET RISE 
AHEAD? 


Send for Bulletin FWN-30 FREE 


American Institute of Finance 
137 Newbury Street, Boston 


WHERE TO 
BUY BACK 


A timely analysis of the outlook. 
Send for free copy of this week’s 
Gartley Stock Market Forecast 
Dept. F 
76 William Street, New York 


New-Business 


NOTE that Chrysler is stealing 

the auto shows with its new 
Plymouth” convertible coupé that is 
equipped with a vacuum operated top 
which raises or lowers by pressing a 
lever—this happens to be a German 
invention. . . . Julins Kayser may 
prove to be a heavy consumer of du- 
Pont’s “Nylon” fibre—in addition to 
hosiery and gloves, the new yarn is 
said to solve numerous underwear 
problems (whatever they are)... . 
Continental Can uncovers another 
outlet for tin containers with the 
“multiple can” —for instance, one can 
with two compartments holds baked 
beans and brown bread; another five- 
layer type is packed with as many 
different kinds of vegetables... . 
Noting the success of the popular 
priced cigarettes, Dunhill Interna- 
tional will soon introduce a new “Al- 
fred Dunhill” brand (to be manufac- 
tured by Philip Morris)—the price 
will be twenty for fifteen cents. ... 
Arrangements have been completed 
whereby a Gillette electric shaver can 
be purchased through any Western 
Union office—messenger boys are not 
to be allowed to demonstrate... . 


OMETHING new and radically 
different in carcards is rumored 
for Collier Advertising Service—the 
conflict between the new and old 
forms, however, may defer the in- 


novation. . . . Another factor in tele- 
vision which should not be over- 
looked is Sparks-Withington—this 


company operates experimental sta- 
tion W8XAN, the only telecaster in 
Michigan. . . . Seagrave Corporation 
leads the way in kindness to firemen 
with its new streamlined aerial lad- 
der truck—the feature of this hook- 
and-ladder is a “Canopy Cab” for the 
entire crew. . . . General Foods ap- 
parently has many new possibilities 
in ‘Frosted Foods’—Kosher frozen 
meats may be the next step, while the 
quick-freezing process is reported to 
be a success with bread, cake and 
other fresh bakery products. . . . The 


-By A. Weston Smith, Jr. 


1939 line of bathing suits of Jantgcy 
Knitting Mills will feature “Glamoy 
Fabrics” for the first time—the com. | 
pany is still far ahead of its neares 
competitor in the women’s field 
which means that its swim suits are 
practically next to nothing. . . . The 
use of a hammer in smoothing oy 
dents on auto bodies is on the way out | 


—Ingersoll-Rand has just developed ; 
a new body-and-fender straightening | 


tool that delivers 125 blows per sec. 
ond... . Union Pacific Railroad will 
join forces with Paramount Pictures 


ing DeMille feature, “Union Pacific” | 
—all of the road’s stockholders will | 
be urged to see the film. . . . Angos- | 


tura-Wupperman has a new name for | 


bitters in its next advertising cam- 


paign—i. e.: “The Mixing Link.” ... | 


HE “electronic butler” is next, | 
according to General Electric and | 
Westinghouse Electric—the electric | 


eye is now performing practically all 


in the exploitation of the latter’s com. © 


of the butler’s duties from answering | 


the door, opening and closing win- 
dows and mixing cocktails to empty- 
ing ashtrays, brushing clothing and 
catching mice. . . . Canada Dry Gin- 
ger Ale has long been mentioned as 
preparing to enter the field in direct 
competition with Coca-Cola—perhaps 
its new “Spur-Cola” drink is that 
product. . 
use of rayon cord in U. S. Rub- 
ber’s new “Raymaster” truck tire 
would hurt the cotton farmer was ap- 
parently premature—it seems that 
this “rayon” was made from 100 per 


cent cotton and not woodpulp. ... | 


A year ago it would not have been 


thought possible that the variety | 


chains could handle electric razors— 
today both S. S. Kresge and McCrory 
Stores are doing so, and quite 
successfully. . . . Something new in 
office equipment is the new “Hide- 
Away Bar” of Royal Metal Manu- 
facturing — recommended __ especially 
for executive offices, it has compart- 
ments large enough to hold 65 bottles 
of liquor and glasses for 32 drinkers. 


. . All the talk that the © 
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RAILS’ TURNING POINT 


page 4 


Continued from 


the efforts to reduce wage costs have 
failed, other avenues must be ex- 
plored. Assuming that comprehen- 
sive rail legislation can be enacted at 
the next session of Congress (which 
is by no means a foregone conclusion, 
because of the numerous controver- 
sial subjects which always arise in 
the framing of such laws), the answer 
to whether or not the industry is 
approaching a major turning point 
will depend largely upon the charac- 
ter of this legislation. 


Two Ways 


If the legislative efforts should 
finally boil down to the adoption of 
expedients—such as additional gov- 
ernment loans—for temporary relief, 
and the fundamental problems are left 
untouched, the longer term outlook 
for rail investors will suffer further 
deterioration. On the other hand, if 
the various parties concerned—labor, 
capital, investors, Government, and 
the shipping public—can agree upon 
a law which will go to the heart of 
the railroads’ difficulties, inadequate 
earning power, a new day may be 
dawning for rail investors. One mat- 
ter of primary importance is reor- 
ganization. It is to be hoped that no 
measure of the character typified by 
the Wheeler school—enforced reor- 
ganization regardless of the varying 
needs for plant rehabilitation and 
financial exigencies of the individual 
companies—will be adopted. On the 
other hand, since Section 77 has failed 
in its primary purposes, changes in 
reorganization procedure calculated to 
permit speedy and constructive reor- 
ganization of roads already in the 
courts, and efficient and relatively in- 
expensive recapitalization of a small 
number of other carriers whose fixed 
charge burdens are admittedly too 
great, are greatly to be desired. 

Reorganization, however, unless 
one accepts the viewpoint of the ex- 
tremists, should constitute only one 
phase of a broad program. Numer- 
ous comprehensive plans have been 
drawn up by various agencies, start- 
ing with the futile recommendations 
transmitted by the President to the 
last Congress. More recently, the 


United States Chamber of Com- 
merce, the National Industrial Traffic 
League, the Transportation Associa- 
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tion of America, and other private or- 
ganizations have presented outlines of 
what they consider to be essential 
rail legislation. These groups and 
serious students of the railroads gen- 
erally agree (with exceptions of a 
few points by certain shippers organ- 
izations) that the following are the 
essentials of a constructive, long term 
railroad program: 1) drastic revision 
of the archaic rate structure giving 
management much greater latitude in 
fixing rates; 2) coordination of serv- 
ices in terminal areas and elsewhere 
and abandonment of obsolete and un- 
profitable lines; 3) a workable con- 
solidation program which will result 
in increased efficiency and real econo- 
mies; 4) comparable regulation for 
all transportation agencies and a re- 
shifting of tax burdens so that the 
railroads may compete on a basis of 
reasonable equality; 5) cessation of 
government operation of transporta- 
tion agencies and elimination of land 
grant rates; 6) amendment of the 
Sherman Act to exclude transporta- 
tion; and 7) safeguards against new 
state or Federal legislation, such as 
“full crew” and train limit bills, which 
would unnecessarily increase operat- 
ing expenses. It is doubtful that the 
latter safeguard could be achieved 
through legislation; it will depend, 
rather, upon a definite agreement 
with the labor leaders. 


Cooperation Heeded 


in fact, the realization of any con- 
structive program will depend upon 
the cooperation, not only of the labor 
executives, but also of the shipping 
public. For first indications of prog- 
ress toward comprehensive rail legis- 
lation, it seems logical to look to the 
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Earning at 14 times 1932 rate— 
more than twice competitive aver- 
age—total profit and loss surplus 
in cash—assets nearly tripled by 
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in history—recommended 17 points 
lower only six months ago. 
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On September 26, TECHNIGRAPHICS 
selected GLENN L. MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market- BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 18% to 30! 

Let TECHNIGRAPHICS be your guide in 
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Investors In Doubt? 


Get More Information—Others Profit 
by These Books and Charts—Will You? 


1,115 “REVISED STOCK FACTOGRAPHS" help to take the worry out of investing 
because they bring you, in condensed form, just the facts you want to know about 
the stocks you hold right now. Reprinted from FINANCIAL WORLD April 7, 1937, 
to August 31, 1938. Every company represented by a New York Stock Exchange 
listing and nearly 300 N. Y. Curb stocks. Each Factograph is a boiled-down analysis 
of a listed stock, showing Financial Set-up, Charted History, Business or Products, 
Management, Financial Position, Outlook, Comment, 7-year record of Earnings, 
Dividends and Price Range, 8-year Chart of Earnings and Price Range. Invaluable 
for reference. More useful information than in two ordinary 500-page books. . .$4.10 


THE STOCK MARKET BAROMETER (1922) by William P. Hamilton. A study of its 

forecast value, based on Charles H. Dow's theory of the price movement. Includes 

an analysis of the market and its history for 25 years, also useful points for specu- 

(Used copy of “Stock Market Barometer”, im good condition, $2.00) 


Ask for Description of 41 years’ Charts of Dow-Jones Averages and other Important books 
on the Dow Theory. 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of “Profits From 
the Stock Market" ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action and 
signals of the ticker tape to watch for and how to interpret those signals. Issued 


“THE DOW THEORY" (1932), by Robert Rhea, leading living authority on Dow's 
famous theory. You read every day about the movements of Dow-Jones Averages, 
but what do they mean to you? This book explains development of this idea, what 
it means and its usefulness as an aid in stock speculation. Includes also Wm. P. 
Hamilton's many editorials on the Dow Theory. 257 pages................. $3.50 


“THE STORY OF THE AVERAGES" (1934), by Robt. Rhea. Practical application 
of the Dow Theory to analysis of nine Bull and Bear markets from Aug. 10, 1896, 


DAILY CHARTS OF 50 ACTIVE STOCKS, 50 charts (8!/2x 11 inches) plotting mod 
high, low, close and sales from July I, 1938, to November |, 1938............ $5.00 
100 DAILY CHARTS, July | to November $8.50 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
“MI REFERENCE", !ooseleaf binder with ruled forms (100 sheets, 5!/> x 8!/ inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


“STOCK MOVEMENTS AND SPECULATION" (1930 Revised), by Frederic Drew 
Bond, author of "Success in Security Operations". Aim: To give the market student 
and the speculator a scientific knowledge of the factors that alternately enhance 
and depress stock prices. "Best book yet written on stock speculation,” said N. Y. 


“WALL STREET"—Its Mysteries Revealed (1921) by Wm. C. Moore. Described by 
the author as "a complete course of instruction in speculation and investment, and 
rules for safe guidance therein.” 144 $2.00 


BINDER FOR FINANCIAL WORLD—Looseleaf, durable, attractive, holds 26 issues— 
$2.50; 2 Binders to hold whole year's issues—$4.75. 


FREE! 


“Intelligent Investment Planning” 


(1936) by Louis Guenther. Brief 
outline of the basic rules, prin- 
ciples and procedure necessary 
to successful investing: 48 pages, 
paper cover 50c; or FREE with 
all book orders of $4.00 or more 
sent before Dec. 31, 1938. 


Ask for List of 150 
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Buyers in N. Y. City add 2% 
for N. Y. City Sales Tax 
Books Sent Same Day Your 
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results of the conferences being hej 
by the “President’s Committee,” cop. 
sisting of three representatives of raj 
management and three rail labor of. 
ficials. If this group can come to ap 
understanding, the first importa 
step toward the needed legislation 
will have been accomplished. Upon 
the ability of these six men to com. 
promise their differences and agree | 
upon a constructive program, and 
upon the willingness of Congress ty 
overcome the political obstacles will | 
doubtless depend the financial future 
of the American railroads and the 
answer to the question of whether or 
not government ownership can be | 
averted. 


NEW BOOKS 


Concluded from 


page 25 


culled the nation’s press as far back — 
as 1836 and submits his evidence in | 
the present volume—an adventure in | 
delicious humor. During every ma- | 
jor depression, according to this | 
study in whimsy, the big topics of : 
discussion were identical with those ~ 
of today: the Supreme Court, for- | 
eign situation, third term, relief, etc. 


x * 


How To Measure Your Powers 
Anp INcREASE Your INCOME. By 
Harry H. Balkin. Halcyon House 


Edition, published by Blue Ribbon | 


Books, Inc. 348 pp. $1.94. During | 
the past twenty years the author has 

attained a wide reputation as a char- 

acter psychologist and vocational ad- 

visor, counting among his clients a 

large number of American business 

firms. In this book he applies the | 
results of an intensive study of the 
sciences of anatomy, physiology, 
psychology, anthropology and biology 
to a popularized treatment of char- 
acter analysis. ‘To make this matter 
more easily understood, all technical 
terminology has been eliminated. 
Charts and pictures facilitate the 
analysis of one’s own character and 
that of the fellow man, which, in the 
opinion of Mr. Balkin, is a requisite 
for the attainment of success and 
happiness. 

x 

ScHoot For BarpariaAns (Educa- 
tion Under The Nazis). By Erika 
Mann. Published by Modern Age 
Books, Inc. 159 pp. 50 cents. 
While there is considerable room for 
doubt as to how loyal to Nazi ideology 
the adult population of Germany 
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really is, there can be little quibbling 
as to where youth stands. For unlike 
older members of the Third Reich, 
the post-war generation knows little 
—if anything—about the outside 
world except what the State wants it 
to know. When still an obscure Aus- 
train ex-corporal, Hitler observed 
that “Whoever has the youth has the 
future.” That he has remained faith- 
ful to this concept is attested by the 
revelations in this book. Particular- 
ly where young people are concerned, 
one word epitomizes the Nazi meth- 
od of education: regulation. And 
this regulation extends to every phase 
of their lives—mental, physical and 
spiritual. Daughter of the famous 
Nobel prize winner, Miss Mann was 
a member of the war generation and 
saw German youth under the Em- 
pire, the Republic and the Third 
Reich. Her book is an unsparing 
indictment of Nazi indoctrination in 
the Germany of today. 


* 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Book SHop which also can 
supply any book published. 


NEWS AND OPINIONS 


Continued from page ll 


its sleeping car operations, Pullman 
is one of the country’s most important 
makers of railroad equipment. Con- 
sidering the possibilities for a sub- 
stantial revival in this field—together 
with company’s enviable treasury 
position—the shares are not unrea- 
sonably valued. (Also FW, Aug. 
17.) 


Royal Typewriter B 

Recently quoted 78 shares rep- 
resent one of the more attractive 
business cycle equities (yield on $3 
paid so far this year, 3.8%). In ad- 
dition to generally improved business 
conditions, Royal is beginning to feel 
the effects of holiday demand and 
plants are working overtime in an 
effort to keep up with orders. De- 
voting itself solely to the production 
of typewriters, company has a best 
seller in its new No. 1 model which 
was Officially introduced at the recent 
business show. Another bright spot 


is sales volume of its new portable 
In keeping with past ex- 
cyclical 


machine. 


perience, recovery should 


DIVIDENDS 


DIVIDENDS 


UNION CARBIDE 

AND CARBON 

CORPORATION 
v 


A cash dividend of Forty cents (40¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable January 2, 1939, to 
stockholders of record at the close of 
business December 2, 1938. 


ROBERT W. WHITE, Treasurer 


LOEW’S INCORPORATED 
“THEATRES EVERYWHERE’: 
November 18th, 1938. 


E Board of Directors on November 
16th, 1938 declared a regular dividend 
of 50c and an extra dividend of 50c per 
share on the Common Stock of this Com- 
pany, payable December 31st, 1938 to stock- 
holders of record at the close of business on 
December 13th, 1938. Checks will be mailed. 
DAVID BERNSTEIN 

Vice-President & Treasurer 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 
from the Accumulated Sur- 
plus of the Company a final 
dividend for the year 1938 of 
Fifty Cents ($.50) per share 
on the Common Stock and the Preferred 
Stock, payable December 21, 1938, to stock- 
holders of record of both of these classes of 
stock at the close of business on December 
1, 1938. Checks will be mailed. 

H. C. ALLAN, Secretary. 
Philadelphia, November 18, 1938. 


BATTERIES 


ANACONDA COPPER MINING CO. 
25 Broadway, 
New York, N. Y., November 23, 1938. 
DIVIDEND NO. 122. 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a dividend 
of Twenty-five Cents (25c) per share upon its 
Capital Stock of the par value of $50 per share, 
payable December 22, 1938, to holders of such 
shares of record at the close of business at 3 
o’clock P.M.. on December 6, 1938. 

D. B. HENNESSY, Secretary. 


You dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 


fide investors to your securities. 


ELEVATOR 
COMPANY 


PREFERRED DivipeND No. 160 
Common Divipenp No. 124 


A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock have 
been declared, payable December 
20, 1938, to stockholders of 
record at the close of business on 
November 25, 1938. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, November 16, 1938. 


GU POND E. I. pu PONT DE NEMOURS 
& ComMPANy 

WitmincTon, Detaware: November 21, 1938 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.12% a 
share or the outstanding Preferred Stock—-$4.50 
Cumulative, both payable January 25, 1939, to 
stockholders of record at the close of business on 
January 10, 1939; also a “‘year-end’’ dividend for 
the year 1938 of $1.50 a share on the outstanding 
Common Stock, payable December 14, 1938, to 
stockholders of record at the close of business on 

November 29, 1938. 
W. F. RASKOB, Secretary 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of 75 cents per share has been 
declared on the Common Stock of said Company 
payable December 20, 1938, to stockholders of 
record at three o’clock P.M., December 2, 1938. 


C. H. McHENRY, Secretary. .. 


NATIONAL DAIRY PRODUCTS 
CORPORATION 


Dividends of $1.75 per share on the Preferred A 
and Preferred B stocks, payable January 3, 1939, 
and 20¢ per share on the Common stock, payable 
December 15, 1938, have been declared to holders 
of record November 29, 1938. 


A. A. STICKLER 


November 17, 1938 Treasurer 


TEXAS GULF SULPHUR COMPANY 


The Byard of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable December 15. 1938, to stockholders 
aaa at the close of business December 2, 
1938. 


H. F. J. KNOBLOCH, Treasurer. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 1938 1937 
12 October 31 


$0.78 $3.25 
ss 5.48 8.38 
2.27 2.67 

9 Months to Octber 31 

Symington-Gould 


D 0.66 1.34 
3 Months to 


United Electric Coal............. 0.12 1 
12 Months to October 29 

Hormel (George A.)............. 1.99 1.43 
6 Months to October 27 

Thompson-Starrett ............... D 0.37 D 0.34 
12 Months to September 30 

United Light & Power........... 0.09 0.48 
9 months to September 30 
Amer. Gafety Rasor........0.0... 1.14 1.62 
Chicago Pneumatic Tool.......... 0.11 2.22 
Commercial Solvents ............. D 0.08 0.42 
Consolidated Cigar 0.06 0.08 


EARNED PER SHARE 
ON COMMON STOCK 


1938 

9 months te September 30 
International Hydro-Electric ...... aD 0.65 a 1.08 
Monsanto Chemical .............. 1.44 3.55 
Pitney-Bowes Postage Meter...... 0.41 0.48 
Raybestos-Manhattan ............ D 0.09 3.25 
Silver King Coalition............ D 0.07 1.01 
Standard Oil Kansas ............. 4.74 4.54 
Weston Electrical Instrument...... 0.35 1.38 
Wilcox (H. F.) Oil & Gas...... 0.45 0.14 

3 Months to September 30 
Smith & Corona Typewriters .... D 0.18 0.44 

6 Months to September 24 


D 0. 0.46 

12 Months to August 27 
Spencer 0.73 2.91 
Walker (Hiram)-Gooderham Worts 8.04 8.29 


a—on Class A Stock. D—Deficit. 
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DON’T DELAY 


YOUR RECOVERY PLAN 


HE intrusion of trading 

influences into the security 
markets in November confused 
investors, and many casual ob- 
servers went so far as to in- 
terpret the irregularities and 
the setbacks as constituting a 
check to the recovery. 


But—don’t be misled. Don’t 
delay the inauguration of your 
recovery program. Bring your 
portfolio into line with the 
long-term outlook. Eliminate 
the laggards from your list, 
switch into issues with definite 
possibilities. This is the time 
for action—the time to adjust 
your investments to the 1939 


market pattern — to establish 


losses for tax purposes —to 


embark on a vigorous, intelli- 
gently planned program for 
capital expansion and better 
income. 


Your own future may be per- 
manently shaped by the steps 
you take now. Your portfolio 
may not yet have indicated 
marketwise how far it may be 
out of step with the recovery 
program, but prudence dic- 
tates an immediate and thor- 
ough survey of your holdings 
in order to determine which 
of them actually are in har- 
mony with the prospect. 


O be a successful investor you must confine your holdings 

at all times to issues representing prospering corpora- 
tions. You must know when to switch from them into others. 
Start the work now. Weed out your unattractive stocks and 
bonds promptly, and replace them with others offering better 
promise of enhancement or increasing income. Adopt a flexible 
program and adhere to it—just as you do in your major 


business activities. 


In planning and following through such a program the 


Research Bureau is your logical counsellor. 


Register your 


portfolio with us for continuing supervision. Let us tell you 
what immediate action to take, and thereafter guide you, 
step by step, in carrying out the special program which will 
be based entirely on your individual requirements and 


objectives. 


The procedure, perfected over a long period of years, is 
adapted only to portfolios valued at $10,000 or more. And the 
fee is moderate—one-fourth of one per cent of the current 
market value ($2.50 per $1,000) for a full year of service, with 
a minimum annual fee of $125.00, which takes care of port- 


folios valued up to $50,000. 


Mail your list of holdings with your first year’s 
fee today — or use the coupon for a detailed 


description of the service. 


21 West Street 


New York, N. Y. 


But act promptly. 


LEASE explain (without obligation 
to me) how your personal super- 
visory service should assist me to 
keep my portfolio in line with condi- 
tions, and assist me in _ recovering 
losses or laying foundations for market 
profit and better income. Enclosed is 
a list of my present holdings, showing 
the number of shares and their cost. 


Objective: Income ()_ Capital 
enhancement [] (or) Both 1 


find this company performing in bet. 
ter-than-average fashion. (Also FW, 
Oct. 19.) 


Spencer Kellogg B 

Prospects for coming year warrant 
purchase of shares, now around 22 
(indicated ann. div., $1.20). While 
there was little of an inspiring nature 
in company’s recent fiscal year report, 
current prices for shares had been 
discounting a large measure of re. 
ported results. In line with expecta- 
tions, reduced volume plus inventory 
write-downs combined to drop profit 
well under preceding year’s levels, 
At the present time, however, pros- 
pects favor a material improvement in 
operations. Broadening industrial 
recovery should spur sales of com- 
pany’s products—particularly linseed 
oil—while firmer prices for that com- 
modity may presage eventual inven- 
tory profits. 


U. S. Tobacco A 

Existing commitments in shares, 
now around 34, may be retained, 
primarily for income (yield on $1.28 
ann. div. plus 71 cents extra declared 
this year, 5.8%). In keeping with 
the secular trend of company’s op- 
erations since 1920, business has been 
running ahead of the preceding year 
—but rising costs and taxes may wipe 
out this advantage. On the other 
hand, flood losses will not be a fac- 
tor in the 1938 report and earnings 
should show little change from the 
1937 figure of $1.80 per share (as 
adjusted). Always liberal, dividends 
on these shares have been paid in 
each year since organization of the 
company. 


Weston Electrical Instr. C+ 

Although representing a relatively 
small unit in its group, shares are 
suitable for speculative purchase and 
retention over the longer term; ap- 
prox. price, 18. While September 
quarter results were considerably be- 
low like 1937 levels, encouraging fea- 
ture of company’s recent report was 
the restoration of black figures on 
the common. Weston’s aircraft busi- 
ness has assumed increased impor- 
tance this year and was undoubtedly 
a factor in cushioning declines. Over 
the medium term, however, the auto- 
mobile, utility and railroad industries 
will probably account for bulk of de- 
mand. In view of company’s strong 


finances, maintenance of a satisfac- 
tory earnings level should be followed 
by a prompt resumption of dividends. 
(Also FW, Oct. 5.) 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of Pe-  Pay- Hidrs. of 
Company Rate riod able Record Company Rate riod able Record 
Abbott Laboratories vececeee+-400 Q Dec, 24 Dec. 9 Roeser & Pendleton.......... 25¢ Q Jan. 1 Dee. 10 
sograph-Multi’g ey stillers pf......$1. an. . 16 
Jan. 2 Dec. 16 De cum. ..31.37% Q Jan. 2 Dee. 16 
‘Alabama Power $7 pf. "$1.75 Q Jan. 3 Dec. 13 Schiff Co. Q Dec. 15 Nov. 30 
Do Q Jan. Dec. 13 Do 7% pf. Q Dec. 15 Nov. 30 
Alpha Portland Cement iil. .25e .. Dec. 21 Deo. 1 Do 5%% Df. ..-..+-----$1.37% Q Dec. 15 Nov. 30 
‘Amer, Chain & Cable........-15¢ .. Dec. 15 Dee. 2 Q Deo. 15 Dec. 
EE Q Dec. 15 Dee. 2 Soranton Lace ...........-...206 .. Dee. 14 Dec. 1 
Am, Hardware ..--s--+++- +3: 25¢ Q Jan. 1 Dee. 17 Seaboard Oil (Del.)... ..25¢ Q Dec. 15 Dec. 2 
‘American Radiator 77% pfd..$1.75 Q 1 Nov. 28 | Seeman Bro. .....-- 62%ce Q Dec. 15 Nov. 30 
‘Amer, Seal-Kap .---++ee++s50 10c .. Dec. 15 Dec. Selby Shoe .......+-- -25¢ Q Dec. 5 Nov. 25 
Amer. Sugar Rfg. pf........$1.75 Q Jan. 3 Dee. 5 Shattuck (F. G.)....... -10¢ Q Dec. 22 Dec. 
‘Amer. Sumatra Tob. rer rrtt..25e Q Deo. 15 Dec. 1 Shawinigan Wat. & Pr. ..20e Q Nov. 15 Oct. 26 
r. Tel. Tel. ..coovess $2.25 Q Jan. 14 Dec. 15 Shepard-Niles Crane & Hoist.250 .. Dec. Nov. 19 
‘Armour & Co. (Del.) pf.....$1.75 Q Jan. 2 Dec. 9 South Carolina Pwr. $6 1 pf.$1.50 Q Jan. Dec. 15 
Ashland Oil & Ref........--.-10e Q Dec. 22 Dec. 12 Southland Royalty ....-..-+-+ 20c .. Dec. 15 Nov. 30 
Do pf. vcccceccceceeesse 1,25 Q Dec. 15 Dec. 12 | Southw. Portland Cement.....-. $1 Q Dec. 15 Dec. 14 
Asso, Investment 50e Q Dec. 31 Dec. 9 $2 Q Dec. 15 Dec. 14 
eer Dec. 31 Dee. Standard Oil of Ky.......... 25¢ Q Dec. 15 Nov. 30 
Bayuk Cigars .- Iil18%e .. Dee. 15 Nov. 30 Sullivan Cons. Mines, Ltd...*2%e .. Dec. 15 Nov. 15 
Do 7% Df. wee+s> 5 Q Jan. 15 Dec. 81 | Swift & Co. .......- arenes 30e Q Jan. 1 Dec. 
Berghoff Brew. ..- Q Dee. 15 Dee. Talcott (James) Inc.......-.. Q Jan. 1 Dec. 16 
Briggs & Stratton Q Dee. 15 Dee. 2 Do 5 pte. pf..........68%e Q Jan. 1 Dec. 16 
Bucyrus Erie pf. Q Jan. 3 Dec. 20 | Tampa Gas Co. 8% pf......... $2 Q Dec. 1 Nov. 21 
Budd Wheel pf. .- Q Dec. 31 Deo. 17 MP Gwaccuxegences $1.75 Q Deo. 1 Nov. 21 
Case (J. 1.) pf. «- Q Jan. 1 Dec. 12 | Texas Corp. .......- suaaenees 50¢e Q Jan. 5 Dee. 9 
Chesebrou, Mfg. 1 Q Dee. 19 Nov. 25 Texas Gulf Sulphur........-- 50c Q Dec. 15 Dec. 2 
Chicsgo Pneumatic Tool $2 Twin Dise Clutch...... eacaes 50c .. Dec. 28 Dec. 16 
Df. Q Jan. 2 Dec. 12 | Union Carbide & Carbon...... 40c .. Jan. 2 Dec. 2 
Do $3 Df..ceeeseereeererees 75¢ Q Jan. 2 Dec. 12 | United Carbon .............- 15e Q Dec. 20 Dec. 2 
Chicago Rivet & Mach. ....-- 10c .. Dee. 15 Nov. 28 United G. & E. Co. (N. J.) 5% 
Cleve. Elec. Il S00 Q Deo. 20 8 
50 Df. weeeeesees $1.12% 3 Jan. 1 Dec. 20 Do 7% pf. ....... $1.75 Q Dec. 15 Dec. 1 
Colts Patent Fire Arms....,- Dec. 20 Dec. 1 U. 8. Tobacco 7% pf. 43%e Q Dee. 15 Nov. 29 
Com'wealth Util $7 pf. A...$1.75 Q Jan.. 3 Dee. 15 Vulcan Oils, Ltd..... me A”) Dec. 15 Dec. 5 
Do $6 pf. B...-.--eeeeegs 150 Q Jan. 3 Dee. 15 | Wash. Water Pow. $6 pf.....$1.50 Q Dec. 15 Nov. 25 
Do $6.50 pf. C ....-..-$1.62% Q Mar. 1 Feb. 15 | Weston (Geo.) .......--> 12..20e .. Jan. 2 Dee. 15 
Conn, Lt. & Pwr.....--s++e+ 750 Q Jan. 1 Dec. 15 Wisconsin Gas & Elec. 6% pf. 
Consolidated Biscuit ........- 25e .. Dec. 23 Dee. 1 Q Jan. 16 Dee. 31 
Cons, Gas, El. & Pr. (Balt.)..900 Q Jan. 3 Dec. 15 | Yale & Towne ......-. tam Dee. 
Do Df. ..+s+- eee. §1.25 Q Jan. 3 Dec. 15 | Yellow Truck & Coach pf....$1.75 Q Dec. 28 Dec. 16 
Detroit City Gas 6% ovf..... $1.50 Q Dec. 1 Nov. 23 
Dixle- Vortex Cl. A...62% $ 3 
inion Textile an. 
De Pont de Nem. pf...... Q Jan. 25 Jan. 10 Accumulated 
Do deb ..-.- exeees Q Jan. 25 Jan. 10 Amer. Hide & Leather 6% pf.75c .. Dec. 28 Dec. 13 
Edison Bros. Strs....... Q Dec. 15 Nov. 30 Cons. Film Ind. pf.........- ..25¢ .. Deo. 27 Dec. 5 
Do Pl. .ccceecccsecereres Q Dec. 15 Nov. 30 Crown Cork Int. A..........25¢ .. Jan. 3 Dec. 16 
Electrographics Corp. 25¢ Q Nec, 1 Nov. 26 Empire Power $2.25 cum. pte. 
Ely & Walker Dry Goods...... 25¢ Q Nov. 26 Nov. 15 EOE ceeeeengnwene 50c .. Dec. 10 Dec. 1 
Empire Power $6 pf...... . $1.50 Q Dec. 15 Dec. 1 Goodrich (BF) pf. .. $1.25 .. Dec. 31 Dec. 9 
Engineers Public Service $ Houston Oil pf. ......+.++-- a. .. Dee. 27 Dec. 16 
\ Peres 5 Q Jan. 3 Dec. 16 MacKinnon Steel 7% pf Dec. 12 Nov. 30 
Do $5.50 pf........----$1,37% Q Jan. 3 Simmons-Board 
Do $6 Q Jan. 3 Dec, 16 Dec. 15 Dec. 1 
Famise Corp. RE I Nov. 19 Utah Pow. & Lt. 7% pf...$1. .. Dec. 21 Nov. 21 
Fifth Ave. Q Dec. 28 Dec. 13 Dee. Nov. 21 
Gamewell Co., pf. ....-----$1.50 Q Dee. 15 Dec. 6 Wis. Pub. Service 7% pf...$1.75 .. Dec. 20 Nov. 30 
Gaylord Container ....---+-+- 25¢ Q Dec. 15 Dec. 2 Do 6%% pf. .....- .. Dee. 20 Nov. 30 
L 9p9s60eaeeseeesees 68%c .. Dec. 15 Dec. 2 Do 6% pf. .... Dec. 20 Nov. 30 
General Cigar Dec. 15 Nov. 29 
General Elec. 20c .. Dec. 22 Dec... 
Georgia Power $6 pf... "74 Q Dee. 
1.25 Jan, 2 Dec | ala. Gt. Southern R.R........$3 Dec. 28 Nor. 
Ill, Water Swe. 6% pf.....$1.50 Q Dec. 1 Nov. Dee. 19 25 
Int’] Harvester .............-40¢ Q Jan. 16 Dec. 20 4 
A Deo. 1 Nov. 95 | Fire Arms......... $2 .. Dec. 20 Dee. 
Johns-Manville pf. .....-- "$1.75 Jan. 1 Dec. 16 | Kroger & Bak,.....-- 30¢ 3 
Kansas Pwr. $7 pf....--+-- $1.75 Q Jan. 2 Dec. 20 Loew's Ine. q 
OE, Jan. 2 Dec. 20 N. Y. Merchandise .......--- 10e .. Dee. 15 Dee. 
Kimberly Clark ............,.25¢ Q Jan. 3 Dec. 12 Pac. Indemnity ..-.-+++-++++ 10c .. Jan. Dec. 15 
Q Jan. 3 Dec. 1 Seott Paper Dec. 15 Dec. 2 
Kings County Ltg. 7% pf...$1.75 Q Jan. 1 Dee. 15 Stand. Oil of Ky.........++-- 25e .. Dec. 15 Nov. 30 
an. Dec. H 
Kingston Products pf. ...--- 31.75 Q Dec. 1 Nov. 19 Final for 1938 
Lake Shore Mines........-+ ...$1 Q Dec. 15 Dec. 1 Aero Supply Mfg. B........12%e .. Dec. 23 Dec. 9 
Lehn & Fink.....-.eeseeeees 75c .. Dee. 14 Dec. 1 Du Pont de Nem. ......--- $1.50 .. Dec. 14 Nov. 29 
Loew's, Inc. ...ccccceeseees “"50c Q Dec. 31 Dec. 13 Elec, Storage Battery ........ 50c .. Dec. 21 Dec. 1 
Lone Star T5c .. Dec. 23 Dec. 12 Magma Copper .. Dec. 15 Nov. 28 
La Land & Exploration........10¢ Q Dec. 15 Dee. 1 Mock Judson Voerh. .......-- 25e .. Dee. 20 Dec. 1 
Lord & Taylor...... $2.50 Q Jan. 3 Dec. 17 Btand. Oi] (Kan.)............$2 .. Dec. 8 Dee. 2 
Louisville G&E (Del.) A Tike Q Dec. 24 Nov. 30 | U. 8S. Tobacco .......-++-+++- Tie :. Dec. 15 Nov. 29 
May Hosiery Mills A ..50e .. Dee. 1 Nov. 23 
Memphis Nat. Gas “"a5e .. Dee. 15 Nov. 30 
Merck & Co. pf.. '"$1.50 Q Jan. 1 Dee. 20 Increased 
Se Jan. Dec. 1 | Elgin National Watch........ 50c .. Dec. 15 Nov. 30 
Mickelberry’s Food Prod. $ 40 Hamilton Watch 40c .. Dee. 15 Dee. 2 
BE. @ gem. Des. Heyden Chemical .....-----+- 40c .. Dec. 1 Nov. 23 
Miss. Val Pub. Sv. 6% pf. B.$1.50 Q Jan. 2 Dec. 20 Sonotone Corp. ....-++eeeeees 10¢ .. Dec. 15 Dec. 1 
$1.75 Q Dec. 1 Nov. 19 Staley (A. 30c .. Dee. 20 Dec. 10 
Mock Judson Vohr, pf....... $1.75 Q Jan. 1 Dee. 15 United Aircraft .....--++++++ Thc .. Dec. 15 Dec. 2 
Nat’l City Lines “A” ...... Soe Q Feb. 1 Jan. 14 _ Participating 
‘75 Q Jan. 3 Nov. 29 a 48 $ 
Reduced 
‘eb. an. educe 
.. Dee. 22 Dec. 12 
oe “15 Dec. 7 Lily Tulip Cup ....+--+++++s: 30c .. Dec. 15 Dec. 1 
** Dec. 22 Nov. 29 Patterson-Sargent .....-+++: 12%c .. Dec. 1 Nov. 25 
Q Jan. 3 
Resumed 
Q Dec. 1 Nov. 25 | Detroit Steel Corp......---.-- 25¢ Dec. 15 Dec. 5 
.. Dec. 22 Dec. 10 | Dixie-Vortex .....- 25c .. Jan. 17 Jan. 6 
.. Dec. 30 Dec. 15 | Johns-Manville 50c .. Dec. 23 Dec. 9 
Okla. Gas & El. 7% pf..--- $1.75 Q Dec. 15 Nov. 80 | Louisville & Nash. ......--- $1.50 .. Dec. 23 Nov. 29 
Do 6% Mf. $1.50 Q Dec. 15 Nov. 30 Merck & Dec. Nov. 28 
Dee. 20 Nov. 25 | © ubber 8% 
Paraffine Companies .....--+-- 50c Q Dee. 23 Dec. 9 
Pennsylvania Salt He aa $1.25 .. Dec. 15 Nov. 30 Bayuk Cigars ....+..s-+++e+e: 25e .. Dec. 15 Nov. 30 
Pet Milk :77"a5e Q Dec. 21 Dee. 1 Consolidated Aircraft .......-- $1 .. Dee. 19 Dec. 6 
Phelps .. Dec. 9 Nov. 25 Cleve. El. Tilum. 25e .. Dee. 20 Dec. 8 
Pioneer Gold Mines......---+ i0c 1. Jan. 3 Nov. 26 | Monsanto Chemical ........--- 25e .. Dec. 15 Dec. 1 
Pullman Co. .. Dec. 15 Nov. 28 
Raybestos-Manhattan Se .. Stock 
Jan. 3 Dec. 9 | Abbott Laboratories ....... 5% Dec. 24 Dec. 9 
Robertson (H. H.)... © Dec. 15 Nov. 30 | Int'l, Business Machines...... 5% .. Apr. 1 Mar. 15 


Current 
Literature 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


HOW TO KEEP YOUR PRIVATE 
RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. (Made available by Trussell 
Manufacturing Company.) 


AMERICAN TELEVISION CORP. 
Common stock. (Prospectus made avail- 
able by W. G. Forester Co.) 


BOTANY MILLS, INC. 
Curently selling about $3.00. (Analysis 
made available by Income Investors.) 


FIRE INSURANCE STOCKS 
One of the outstanding Investment Op- 
portunities of 1938. (Circular offered by 
Wagner & Workmaster, Inc., Specialists 
in Bank and Insurance Stocks.) 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


STERLING, INC. 
Chain of seven retail furniture stores, 
Prefered Approx. Mkt. 19 (Unlisted) 
Common Approx. 4% (Curb). Analysis 
made available by Charles King & Co.) 


s s 99 


is a book of special interest to car 
owners or prospective car owners. 
It is written to provide standards 
for selecting a new or used car 
and for operating it safely and eco- 
nomically. A unique feature is a 
supplement giving ratings, by 
brand name, of autos, tires, gaso- 
lines, batteries, and other auto 
accessories and supplies. The 
authors are D. H. Palmer, and 
Laurence Crooks. Only $2.50 
Postpaid. 


“New Business 
Opportunities for Today” 


Do you want to make money— 
more money? Are you tired of be- 
ing an employee-—or being unem- 
ployed? Do you want to know 
what businesses are available that 
can yield profits on a small capital 
investment? Then this is the book 
for you! Scores of novel sugges- 
tions are helpfully offered on busi- 
ness opportunities in many fields. 
There are more than 100 money- 
making ideas in this book and their 
variety is so great that at least 
one or more of them can hardly 
fail to engage the attention of al- 
most any given reader. Only $1.50 
Postpaid. 


Financial World Book Shop, 
21 West Street, New York. 
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No. 966 Canada Southern Railway Co. 


Data revised to Nowember 23, 1938 


Incorporated: 1868, Canada, as the Erie & Niagara Extension Railway (CSA) 
Co. Present title adopted December 1869. Office: St. Thomas, Ont. 

Annual meeting: First Wednesday in June. Number of stockholders 

(December 31, 1935): 611. 


Digest: Company’s main line totals approximately 226 miles 
and extends from Suspension Bridge, Ont., to Windsor, Ont. 
Branches total about 153 miles. All of the property of the 
road is leased for 999 years from 1904 to the Michigan Central 
R.R. Co., which assumed all obligations of company and agreed 
to pay dividends of $3 per annum on the stock, interest on 
bonds and all taxes. The New York Central assumed the lease 
obligations in 1930 for a period of 99 years from 1930. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Dividends paid...... $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 
Price Range: 

30% 45 56% 56% 60 61 

ee 30 40 4844 50 54 44 *37 12 


*To November 23, 1938. 


No. 969 Cleveland, Cincinnati, Chicago & St. Louis 


Data revised to November 23, 1938 


Incorporated: 1889, Ohio and Indiana, as a consolidation of the Cincinnati, 
Indianapolis, St. Louis & Chicago, the Cleveland, Columbus, Cincinnati 

& Indianapolis and the Indianapolis & St. Louis Ry. Cos. Office: 
Cincinnati, Ohio. Annual meeting: Last Wednesday in October. Number 
of stockholders (December, 1935): preferred, 260; common, 150. 


(CC) 


“Preterred steck mon-cum. (6100 par) 99,985 shs 


*Not callable. 
NOTE: New York Central owns more than 85% of preferred and about 98% of 
common. 


Digest: Lines of the company and subsidiaries total some 
2,519 miles and extend from Indianapolis to points on shores 
of Lake Erie and Lake Michigan, to Niles, Peoria, St. Louis, 
Cairo, Louisville, Cincinnati, Columbus and other points. Most 
of the property of the “Big Four” consists of important main 
line mileage operated as a part of the New York Central 
system. The company is leased and controlled by the New 
York Central the lease extending 99 years from 1930. Under 
lease, New York Central pays an annual rental sufficient to 
provide maintenance of corporate organization, fixed charges 
and taxes, and dividends of $5 per annum on preferred stock 
and $10 on the common stock. 


DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
Dividends paid...... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Price Range: 
ED. sevssvesnenexs 65 58 90% 89 98 103% 
513% 58 71 80 90 98 
No. 970 Cleveland & Pittsburgh Railroad Co. 


Data revised to November 23, 1938 
Incorporated: 1836, Ohio, and 1853, Pennsylvania. Office: Cleveland, Ohio. (PTT) 
Annual meeting: Thursday following third Wednesday in May. 
tRegular guaranteed stock 7% ($50 par).... 224,581 shs 
ttSpecial betterment stock 4% ($50 par).... 556,445 shs 


*Also outstanding, $8,900 original 10% stock and $10,434 stock scrip. +Dividends 
guaranteed by Pennsylvania R.R. under terms of lease. tApproximately 72% owned 
directly or indirectly by the Pennsylvania R.R. 


Digest: Main line extends 122 miles from Rochester, Pa., to 
Cleveland, Ohio, affording the main line of the Pennsylvania 
with a direct connection between the Pittsburgh and Cleve- 
land industrial areas. The road is operated under lease (ex- 
tending 999 years from 1871) by the Pennsylvania R.R. Co. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
Dividends paid...... $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 
Price Range: 

61 65 78 87 90 90 *76 
50% 60 70% 80 82 82 *67% 


*To November 23, 1938. 


No. 964 Michigan Central Railroad Company 


Data revised to November 23, 1938 


Incorporated: 1846, Michigan, and acquired the State-owned road. In 1901 M a 
it was reincorporated in Michigan under the general railroad laws. Office: ( C) | 
230 Park Ave., New York City. Annual meeting: Thursday after first 

Wednesday in May. 


*New York Central owns more than 99% of the outstanding capital stock, 


Digest: The system’s trackage totals approximately 3,587 
miles including about 1,464 miles of main track, mainly jp 
the state of Michigan. Properties also include the important 


Detroit River Terminal and the Canada Southern Railway. The | 


company is controlled and operated under lease (for 99 years 
from 1930) by the New York Central R.R. Rental includes fixed 
charges, corporate expenses and taxes, and payment of $50 per 
annum on each share of minority stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 


Dividends paid...... $50.00 $50.00 $50.00 $50.00 $50.00 $50.00 — $50.00 
Price Range: 

rr 700 600 800 900 950 850 

No. 975 Morris & Essex Railroad Company 


Data revised to November 23, 1938 
Incorporated: 1835, New Jersey. Office: 140 Cedar St., New York City. ME 
Annual meeting: Last Wednesday in June. Number of stockholders ( ) 
(December 31, 1937): 3,776. 


300,000 


Digest: Company owns approximately 126 miles of track 
extending from Hoboken to Phillipsburg, N. J., furnishing the 
Delaware, Lackawanna & Western with its only entrance into 
the port of New York. Also owns practically all of the 
valuable terminal properties of the Lackawanna in Hoboken 
and Secaucus. The Morris & Essex is leased in perpetuity to 
the D. L. & W., which guarantees to pay all expenses and 
charges, bend interest, corporate expenses and taxes, as well as 
7°4% annually on the stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

$3.87% $3.87% $3.87% $3.87% $3.87% $3.87% $3.87% 
rice ge: 

MM” ossesissusscaus 60 64 71 65% 71 66% *39% 

40 4914 58 60 60% 36% *25 


*To November 23, 1938. 


No. 976 New York & Harlem Railroad Company 


Data revised to November 23, 1938 


incorporated: 1831. New York. Office: 230 Park Ave., New York City. H AR} 
Annual meeting: Third Tuesday in May. Number of stockholders (April ( 

30, 1932): Preferred, 94; Common, 970. New York Central owns approxi- 

=a 86% of the preferred stock and approximately 66% of the common 

stock. 


NOTE: New York Central owns 23,112 shares of preferred and 114,298 shares of 
common. 

Digest: Company’s lines extend 134 miles from New York 
City to Chatham, N. Y. The road is controlled and leased 
by the N. Y. Central (for 401 years from 1873) and gives 
that system and the N. Y., New Haven & Hartford access to 
the large and strategically located Grand Central Terminal in 
New York City for extensive through passenger and commuta- 
tion services. Rentals provide for interest, taxes and expenses, 
as well as dividends of $5 a share per annum on both the pre- 
ferred and common stock. 


DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
$5. $5.0 $5.00 


Dividends paid...... $5.00 $5.00 $5.00 $5.00 5.00 

Price Range: 
Pr ree 127% 158% 139 139 150 135 *120 
ee 82% 100 108 108 119 110 *101 


*To November 23. 1938. 
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Valuable for 


Future 


Reference 


No. 961 Albany & Susquehanna Railroad Co. No. 971 Detroit, Hillsdale & Southwestern R.R. Co. 
Data revised to November 23, 1938 Data revised to November 23, 1938 

1 ted: 1851, New York. Office 30 Broad St., New York City, N. Y. Incorporated: 1875, Michigan, following veorgantaetion of Detroit, Hills- DHS 

Annual meeting: Third Tuesday in October. Number of stockholders dale & Indiana R.R. Co. Office: Ypsilanti, Michigan. Annual meeting: ( ) 

(Sept. 22, 1936): 688. Second Tuesday in January. 

Capital stock ($100 par)....... PIT 35,000 shs Capital stock (S100 + 13,000 she 


Digest: Lines total 142 miles and extend from Albany to 
Binghamton, N. Y., forming the important western end of 
the D. & H. system. Properties are operated under lease to 
year 2001 by the Delaware & Hudson R.R. Corp. Under the 
agreement D. & H. R.R. agrees to pay organization expenses, 
taxes, interest and at least $9 a year dividends. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
: . 1932 93 1934 1936 


ended Dec. 31: 3 1937 1938 

peid..... $11.00 $11.00 $10.50 $10.50 $10.50 $10.50 $10.50 
Price Range: 

154 178 205 187 195 166 

150 170 196 186 178 146 190% 


“Including extras. November 23, 1938. 


No. 963 Allegheny & Western Railway Co. 


Data revised to November 23, 1938 
Incorporated: 1898, Pennsylvania, as a consolidation of the Jefferson & 
Allegheny Ry. Co., and the Allegheny & Western Ry. Co. Office: Ridge- 
way, Pa. Annual meeting: Second Monday in January. Number of stock- 
holders (July 15, 1937): 581. 
Digest: Company’s lines total 75 miles and extend from 
Lindsey to Butler, Pa. Main line affords only connection for 
Baltimore & Ohio system for traffic between Buffalo, Rochester 
and Pittsburgh. Road is operated under perpetual lease by 
B. R. & P. Ry. Lease agreement provides for bond interest, 
taxes, organization expenses and $6 annual dividend on stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1934 1935 


(AY) 


Years ended Dec. 31: 1932 1933 936 1937 1938 

Dividends paid ..... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 
Price Range: 

72 83 98% 90% 111% 110 *60 

Dt Scietacxsauevaes 72 82 82 90% 98 103 *50 


*Bid and asked prices; November 23, 1938. 


No. 972 Detroit & Mackinac Railway Company 


Data revised to November 23, 1938 
Incorporated: 1894, Michigan, as successor to Detroit, Bay City & Alpena 
R.R., sold under foreclosure. Office: Tawas City, Michigan. Annual 
meeting: Last Tuesday in April. Number of stockholders (July 31, 1937): 
preferred, 116; common, 125. 


(DET) 


Capitalization: Funded $2,622,000 
+Preferred stock non cum. 5% ($100 


Common stock ($100 par) 
¢Not callable. Has preference as to 5% non-cumulative dividends, but not as to 
assets. 

Digest: Operates some 245 miles of track in Michigan. Main 
line extends from North Bay City on the west side of Lake 
Huron to Cheboygan, near Mackinaw City, Mich. Oil pool 
developed at Prescott, Mich., influencing oil tonnage traffic 


favorably. 
ICITS AND PRICE RANGE OF COMMON: 
RECORD OF DEFIC rs 


Years ended Dee. 31: _ 1982 3 19: 1 1937 1938 

Earned per share....D$3.18 D$6.13 D$3.09 D$5.03 D$1.77 D$3.09 
Priee Range: 

9 7 6 11% 22 *4%y 


November 23, 1938. 


Digest: Line extends 65 miles from Ypsilanti to Bankers, 
Mich., and forms a cut-off for traffic moving to and from Fort 
Wayne, Ind. The company is operated under perpetual lease 
by the New York Central. Annual rental includes costs for 
organization expenses, taxes and 4% on the stock. Dividends 
guaranteed by endorsement. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 its Pig 1938 


Dividends paid...... $4.00 $4.00 $4.00 

Range: = = id 
65 45 *40% 


*Bid price; November 23, 1933. 


No. 974 Erie & Pittsburgh Railroad Company 
Data revised to November 23, 1938 

Incorporated: 1858, Pennsylvania. Office: Philadelphia, Pa. Annual (E 

meeting: Fourth Monday in April. P) 

$4,042,514 

tGuaranteed betterment stock 7% ($50 par).........ccceececccceccccccees 58,663 shs 


*Has preference as to fund for dividends over the 7% guaranteed stock. +tEntirely 
owned by Pennsylvania R.R. Trust Fund. 


Digest: The road’s lines total some 79% miles and extend 
from New Castle to Girard Jct., Pa. Coal and iron ore for 
the Pittsburgh steel industry normally account for a large 
part of traffic; traffic density is high when the steel industry 
is active. The properties are operated under lease (extending 
999 years from 1870) by the Pennsylvania R.R., the rental 
equalling bond interest, $2,500 for organizational expenses 
and 7% annually on stock. The Pennsylvania capital stock tax 
is deducted from the 7% rate, leaving the net dividend 6.4%. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 


*Dividends paid.... $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 +$2.62% 
Price Range: 

50 50 68 73 69 80 +62 

58 45 50 69% 68 75% 62 


* esa to Pennsylvania State Taxes not mentioned in lease. {To November 23, 


No. 979 Peoria & Eastern Railway Company 


Data revised to November 23, 1938 
Incorporated: 1890, Illinois, Indiana and Ohio, as a reorganization of (PE) 
the Ohio, Indiana & Western Ry. Co. Office: Indianapolis, Ind. Annual 
meeting: Second Wednesday in February. C.C.C. & St. L. Ry. Co. owns 
approximately 50% of capital stock. 


$13,760,000 

Digest: Operates 201 miles of track from Indianapolis, II1., 
to Pekin, 0]. The road is operated under lease and controlled 
by the C. C. C. & St. L. The lease has been assumed by the 
New York Central. No dividends have been paid on the 
capital stock. 


RECORD OF ANNUAL PRICE RANGES OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
5% 9 8 4 7% 17 *6% 
2 2% 4 3 *1% 


*To November 23, 1938. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Green Cananea Copper 
Manhattan Railway 


American Coal 
Follansbee Steel 


Philadelphia Rapid Transit 
Pirelli Co. of Italy 
Pittsburgh, Ft. Wayne & Chicago Vicksburg Shreveport & Pacific 


Schulte Retail Stores 
Simms Petroleum 


General Gas & Electric N. Y., Lackawanna & Western Ry. pittsburgh, Youngstown & Ashta- Ry. 


Gold & Stock Telegraph Northern Central Railway 


bula Ry. 


Wheeling & Lake Erie Ry. 
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Business and Financial Summary 


Week Ended———— 1 Week En 
Weekly Trade Indicators Week Endet——— | Weekly Car Loadings 
1938— 1937 1938 1937 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 96,735 86,300 85,757 Baltimore & Ohio.............. 48,155 49,953 51,700 
“Electrical Output (K.W.H.).... 2,270 2,209 2,224 Chesapeake & Ohio............ 32,918 34,908 35.574 
§Steel Operations (% of Can)... 51.9 62.6% 31.0 Delaware & Hudson............ 12,296 12,168 13,089 
tWholesale Commodity Price i Lackaw’na & West’rn 16,354 15,456 15,787 
Oil Output (bbls.)...... 3,243 3,574 Norfolk & Western... 26,716 28,337 6,822 
+Motor Fuel Stocks (bbls.)..... 67 624 67,551 69,678 New York, N. Haven & Hartford 21,331 20,836 21,330 
+Gas & Fuel Oil Stocks (bbls.).. 153,971 154,666 120,153 New York Central............. 77,462 77,022 83,481 
N 12 N New York, Chicago & St. none 14,943 15,299 14,817 
ov. 12 Nov. 5 ov. 13 Pennsylvania ..... Scania 93,536 95,596 102,560 
{Bank Clearings, New York City $2,115 $3,565 $2,928 oe ea rs 11,277 10,973 12,841 
{Bank Clearings, Outside N.Y.C. 1,8 2,6 2'249 13,653 14,090 14,103 
Total Car Loadings (cars).... 636,710 673,333 685,926 Western Maryland............. 8,175 8,439 9,743 
*;Bitum. Coal Output (tons). 1,430 1,330 1,629 s h Di 
Cotton Mill Activity Index.... 118.7 119.2 99.5 13.026 12.578 15,004 
F.W. Index of Ind’l Production 82.2 81.5 82.1 Minois Central. 32,539 35,416 35,505 
*Daiity average. 7000 omitted. tWard’s Reports. §As of OUISVING 26,740 27,110 
the beginning of the following week. [000,000 omitted. Seaboard Air Line............. 13,082 13,131 14,147 
¢Journal of Commerce. Southern Ry. System........... 35,581 35,431 37,090 
Northwest District 
Commodity Prices: Nev.23 Nev.15 Nov.28 Chicago & Western............ 5,507 6,025 5,527 
Steel Billets, Pitts. (per ton). .$34.00 $34.00 $37.00 
: Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic (per lb.).. 0.11 11% 0.11 27,900 29,681 29,260 
0.051 0.051 0.05 Chicago & Northwestern 34°798 36.533 36,253 
Zino, (por Ib.)........... 0.0514 0.0544 0.0585 Great Northern ................ 16,523 17,550 17,079 
Rubber Sheets (per I1b.)....... 0.1598 0.1659 0.1444 Northern Pacific ..........s00. 15,238 15.475 15274 
Hides, Light Native (per lb.).. 0.125 0.13 0.10 West Distri 
Gasoline, Dealer (per gal.).... 0.09% 0.09 % 0.09% 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 Atchison, Topeka & Santa Fe.. 27,598 31,804 32,583 
Wheat (per bushel)........... 0.77% 0.79 1.05 Chicago, Burlington & Quincy. 36,641 27,925 27,824 
Corn (per bushel) 0.6114 0.621% 0.70% Chicago, Rock Island & Pacific. 20,774 22,736 21,928 
aor G ib.) 0.03 0 0305 0.0345 Chicago & Eastern Illinois..... 5,062 5,431 5,914 
1938 19 outhern Pacific System....... r 42,114 40,196 
Member Banks, 101 Cities (000,000 omitted) WV caves 4,047 4,855 4,184 
Total Commercial Loans....... 3,894 3,897 4,73 Kansas City Southern.......... 3,538 3,767 4,308 
Total Brokers’ Loans.......... 715 717 865 Missouri-Kansas-Texas ....... 7,058 7,192 8,307 
Other Loans for Securities..... 571 570 658 Missouri Pacific................ 23,119 24,851 27,211 
U. S. Govt. Securities Held..... 9,818 9,820 9,099 St. Louis-San Francisco........ 11,457 12,323 13,166 
Investments, Except Govt. Bonds 3,194 3,217 2,899 St. Louis-Southwestern ........ 4,660 5,038 5,898 
Total Net Demand Deposits... 15,720 15,711 14,612 9,279 9,522 10,605 
Tete) Tims 5,137 5,137 5,296 
Brokers’ Loans (N. Y. C.)...... 576 574 701 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.. 2,590 2,569 2,576 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 6,732 6,764 6,534 Association of American Railroads figures.) 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
CLOSING STOCK AVERAGES— Vol. of Sales ————CHAR ACTER OF TRADING-——— 


20 65 N.Y SE. Issues No. of No.of Total Un- New New 
Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows 
Nov. 
16.. 151.54 31.28 23.17 50.17 1,794,780 945 103 700 142 39 ‘: 
17 152.78 31.75 23.60 50.71 994,580 796 399 210 187 14 None 
18 149.93 30.80 22.95 49.60 1,416,310 908 80 677 151 20 None 
19 150.38 30.94 22.94 49.75 437,080 617 244 188 185 7 None 
21 150,26 30.77 23.13 49.71 940,000 769 291 287 191 20 1 
22 149.56 30.53 22.74 49.38 880,000 769 186 399 184 17 » 4 
23 149.88 30.42 22.76 49.43 1,000,000 S04 342 266 196 18 None 
Monthly FINANCIAL WORLD 
Indicators NDU | 
U. 8. Govt. Debt..... *$38,517 *$36,956 - WEEKLY INDEX OF I STRIAL PR CTION 
Works AVERAGE OF 1993-25 =100_ 
tNew Financing ...... *63.9 *66.9 
Short Sales (shs. ).... 669,530 1,214,082 \ 
tBuilding Contracts: 110 | 
Residential ........ *112.7 65.5 
Non-Residential *131.0 *75.0 100 1937| 
Public Works & 
Publicly Financed.. *203.4 *77.8 be 
Privately Financed.. *154.4 *124.2 90 i i 

§Engineering Contracts. *235.9 *187.1 

Steel Production: 

Ingots (tons)....... *3.1 *3.4 x 
Pig Iron (tons).... | "2.9 80 

Rail Equipment Orders: 
Locmotives ........ 29 None 

Machine Tool Orders 
118.1 152.0 

Crude Rubber: 60 Ri 

Imports (longtons). 34,496 52,508 Ny 
Consumption (long) 
40,333 38,754 50 

Sugar Deliveries (short 
576,063 391,904 

{Retail Sales Indexes: 40 
Department Stores... 83 93 1929 1930 1931 1932 1933 1924 1935 1936 19378 July Aug. Sept. Oct. Nov. Dec. 
Chain Stores......:. 107.5 114.0 JUNE 1938 

Commercial Failures... 997 815 


*009,000 omitted. 


+Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. 


§Engineering News Record. {Department Stores, 1923-25=100; Chain Stores, 1929-31=100. 
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Value of 
Average Bond Sales 
onds N.Y.S.E. 
Nov. 
90.20 $8,230,000 
90.24 5,700,000 ( 
90.00 6,930,000 one 
90.01 2,870,000 
89.86 5,590,000 
89.76 6,200,000 
89.85 6,940,000 
Monthly “SEPTEMBER 
Indicators = = 
Farm Income — Total 
(incl. subsidies)... *$764 *$821 
Farm Subsidies....... *37 *5 
Foreign Trade: 
Mdse. Exports....... *246.4 *296.6 
Mdse. Imports....... *167.7 *233.1 
Building Permits: 
New York City...... *24.0 *145 
Cost of Living Index,, 85.9 89.4 
Factory Employment 
Index: 
Durable Goods...... 75.3 106.3 
Consumer Goods...... 101.8 111.5 
Automobiles: 
Factory Sales....... 83,534 171,213 
Retail Sales........ 93,269 235,683 
Boots & Shoes (pairs) *37. ” *34.03 
Cigarette Production...*14,711 *15,892 
Portland Cement Ship- 
Tires (all types): 
Production .,....... *3.97 *4.38 
Shipments ......... *3.94 *3.51 
Whiskey: 
Production *4.99 *8.35 
Withdrawn (gals.)... *5.84 *6.34 


Store Inventory 


¢Dept. 
67 


W. Dodge Corp. 
tAdjusted for seasonal variation. 
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Please Show This “Ad” To Some of Your Investor Friends 


Our New Complete Investment Service Section 
Meets Investors’ Needs Without Extra Cost 


OR the benefit of the multitude of investors who wish the advantages that are usually con- 
tained in the better type of investment service bulletin, we are devoting four pages of our 
magazine from now on to the exact equivalent of a very high grade investment service. 


Some investors have suggested that we publish such an investment service weekly bulletin as 
a separate undertaking but we have decided until further notice to include this valuable aid to 
investors without extra cost. 


We will continue to run the many regular features of our magazine section but will give an 
opportunity to busy investors who haven’t the time to read our entire magazine but who wish to 
have very definite advice from week to week as to the course to pursue in reference to handling 
their investment programs. 


It Will Follow Up Previous Recommendations 


We wish to emphasize that while our investment 
service section will not attempt to advise short term 
speculators, we will be able to incorporate in this 
section many valuable features that are not possible 
in our regular magazine section. 

For instance it is not practicable to give a follow 
up frequently of all previous recommendations that 


It must be remembered however that no attempt 
will be made in the Investment Service Section to 
follow up in this manner any securities that have been 
recommended in THE FINANCIAL WORLD but 
only those that have been mentioned in the Service 
Section. 

Those who use our magazine to study fundamental 


have been made in THE FINANCIAL WORLD but 
in our Investment Service Section we will usually 
have one page devoted to giving our current attitude 
on securities that have been recommended in the 
Investment Service Section in previous issues. 


conditions and then to make their own conclusions, 
will continue to find more helpful material than ever 
for this purpose in the regular magazine section and 
the various departments that appear every week 
throughout our publication. 


What the Election Means to Investors 


The most essential ingredient for prosperity in a capitalistic country is business and invest- 
ment confidence. It would therefore, be difficult to overestimate the importance to investors of 
the recent election results. It has finally convinced millions of large and small skeptical capital- 
ists that the American people still believe in the American system of private enterprise. 


With the removal of many political uncertainties, the way is now paved for a broad recovery 
based upon confidence and sound economic principles. Don’t neglect this opportunity to an- 
ticipate the development of business progress that should take place in 1939. THE FINANCIAL 
WORLD can be of inestimable value to you each week from now on in keeping you posted on 
important fundamentals and in helping you to differentiate between outstanding security values 
and those that look better than they really are. Send $10 at once for a year’s subscription. 


-..—~—-—--Avoid Costly Regrets by Mailing This Coupon Before January 1---—--——-- 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice privilege as 
per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, and an immediate 
survey of my 20 listed securities. 


N. 30 


SPECIAL OFFERS — CHECK YOUR CHOICE 
CJ Annual subscription including all the above together with our new $4.10 indexed book containing 1115 
“Stock Factographs’—Remit $12.15. 


C] Six Months’ subscription together with our new book containing 1115 ‘‘Stock Factographs” (all of above 
except survey)—Remit $7.35. 


Annual subscription with $3.50 book ‘Successful Speculation In Common Stocks’’ by William Law— 
Remit $11.75. 


Note:—If you accept any one of the above offers before December 15, you may have for only 50 cents extra our new edition of ““A Complete 
Bond Book’ covering 4800 different issues of bonds. It contains 296 pages. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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BEAGLE HOUND English fox-hound 
in miniature. Solid and big for his inches, 
true beagle has the long-wearing look of 
the hound that can last in the chase. One 
of oldest breeds in history. U.S. standards 
specify 15 inches maximum height. 


He’s giving his 
nerves a rest... 


DOG’S nervous system is just as complex as your own. and so is he 


His reactions are lightning-quick. But when his 


nerves need a rest, he stops — relaxes. We often neglect 


our nerves. We press on heedless of nerve tension. Take 


a lesson from the dog’s instinct for protection. Ease up 


—rest your nerves. Let up— light up a Camel. Keeping 
Camels at hand provides a delightfully pleasant way of 
giving your nerves a rest. Often through the day. enjoy 


Camel’s ripe. expensive tobaccos. Smokers find Camel’s 


costlier tobaccos so soothing to the nerves. 


People who know the sheer joy 
of an active, effective life say: 


“Let up—light up a Camel!’ 


COVERING TRIALS, 
ACCIDENTS, sports 
puts a big strain on the 
nerves of Western Union 
telegrapher, George Er- 
rickson. “I avoid getting 
my nerves tense, upset.” 


says operator Errickson. 
“I ease off frequently, 
to give my nerves a wel- 
come rest. I let up and 
light up a Camel.” 


DI D you KNOW: Smoke 6 packs of 


Camels and find 
omy out why they are 
the LARGEST- 


IN THE HEART OF 
THE CONGO. Leila Denis 


SELLING 
and her explorer husband CIGARETTE 
filmed Universal Pictures’ IN AMERICA 


epic, “Dark Rapture.” She 
says: “Such ventures can 
be quite nerve-straining, 
but it’s my rule to pause 
frequently. I let up and 
light up a Camel. Camels 
are so soothing.” 


& 


—that tobacco is “cured” by several 
methods — which include air-cured 
and flue-cured? Not all cigarettes 
can be made from choicest grade 
tobacco — there isn’t enough! It is 
important to know that Camels are 
a matchless blend of finer, MORE 
EXPENSIVE TOBACCOS — 
Turkish and Domestic. 
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